














Issuer Principal Company | Face Yield Yield to Current Maturity Original

Amount Purchase of Bonds Maturity Yield Date Issue
Price Date

Abundant Life Family $15,000 $13,800 10.30% 12.00% 11.20% 08/15/14 08/15/96

Worship Center

The House of Refuge $113,000 $113,000 8.75% 8.75% 8.75% From 02/15/37 to 08/15/07

Apostolic Church 08/15/37

The New York Dong $2,000 $1,760 6.00% 8.96% 6.82% 12/01/12 12/01/03

Yang Church

Redeemed Christian $211,000 $211,000 9.00% 9.00% 9.00% From 11/15/36 to 11/15/07

Church of God 11/15/37

Morning Star

Missionary Baptist $5,000 $4,100 9.80% 14.23% 11.95% 03/15/14 09/15/94

Church

Abundant Life Family $3,000 $2,670 10.20% 15.56% 11.46% 08/15/10 08/15/96

Worship Center

Copperas Cove Unity From 02/15/38 to

Missionary Baptist $113,000 $113,000 8.50% 8.50% 8.50% 02/15/39 02/15/08

Church

The Church of the $483,000 $483,000 | From 6.50% N/A 8.24% From 02/15/10 to 02/15/08

Pentecost USA to 8.75% 02/15/38

New Community Baptist $5,000 $5,000 8.25% 8.25% 8.25% 08/15/35 02/15/08

Church of Pine Bluff,

AR

Redeemed Christian o

Church of God $100,000 $100,000 9.00% 9.00% 9.00% 01/15/38 11/15/07

Redeemed Christian $105,000 $105,000 9.00% 9.00% 9.00% 07/15/38 11/15/07

Church of God

Chapel Hill Harvester $10,000 $7,500 8.00% 11.41% 10.67% 09/01/24 03/01/04

Church

Agape Assembly Baptist $10,000 $7,500 8.00% 11.34% 10.67% 06/15/25 12/15/04

Church

Agape Assembly Baptist $5,000 $3,750 7.50% 10.98% 10.00% 12/15/22 12/15/04

Church

Greater New Birth $100,000 $100,000 9.00% 9.00% 9.00% 04/01/38 10/01/08

Church

Greater New Macedonia

Missionary Baptist $500 $420 10.45% 13.28% 12.44% 07/15/19 07/15/00

Church

Bethlehem Missionary $500 $420 9.15% 12.40% 10.89% 08/15/16 08/15/99

Church

Cullen Missionary $85,000 $85,000 8.50% 8.50% 8.50% 05/15/38- 11/15/08

Baptist Church 11/15/38
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Issuer Principal Company | Face Yield Yield to Current Maturity Original

Amount Purchase of Bonds Maturity Yield Date Issue
Price Date

The House of Refuge $125,000 $125,000 8.65% 8.65% 8.65% 06/15/38- 12/15/08

Apostolic Church 12/15/38

The Mount Pisgah . 11/01/09-

Missionary Baptist $325,000 | $325000 | From4.00% N/A 7.50% 05/01/34 05/01/09

Church to 8.25%

Greater New Birth $82,000 $82,000 8.25% 8.25% 8.25% 10/01/34 10/01/08

Church

New Life Christian $25,000 $23,000 8.25% 9.16% 8.97% 08/01/27 02/01/07

Center

His Tabernacle Family $23,000 $21,160 7.75% 8.76% 8.42% 03/01/23 03/01/07

Church

His Tabernacle Family $2,000 $1,840 8.00% 8.92% 8.70% 03/01/26 03/01/07

Church

Pembroke Park Church $1,000 $980 8.00% 8.22% 8.16% 08/15/26 02/15/09

of Christ

Greater New Birth $4,000 $3,920 8.00% 8.22% 8.16% 10/01/25 10/01/08

Church

New Community Baptist $85,000 $85,000 9.00% 9.00% 9.00% 01/15/39- 07/15/09

Church 07/15/39

Mortgage Loan Processing and Underwriting

Our advisor’s personnel process and verify mortgage loan applications. Verification procedures are designed to assure

a borrower’s qualification under our Lending Guidelines. Verification procedures include obtaining:

* applications containing key information concerning the prospective borrower

*  project description

» financial statements of the prospective borrower

»  organizational documents and history of the borrower

*  preliminary title report or commitment for mortgagee title insurance

»  areal estate appraisal in accordance with our Lending Guidelines

We require that appraisals and financial statements be prepared by independent third-party professionals who are pre-
approved based on their experience, reputation and education. Completed loan applications, together with a written summary
are presented by a loan analyst to our loan committee for consideration. Our loan committee is usually comprised of both our
advisor’s president and our advisor’s vice-president, but at times items also includes our advisor’s loan officer/administrator
and other officers and employees of the Advisor and the Advisor’s affiliates. Once the loan committee has met and evaluated
and discussed a potential loan, the loan is approved or denied, typically by consensus. If accepted, the loan, the terms of which
may have been revised by the committee, is then presented to the potential borrower, who may, from time to time, be permitted
to negotiate additional revisions. Once a borrower has accepted a loan proposal, however, it must submit a good faith deposit.
At that point, a loan officer of our advisor may begin the loan preparation process by arranging for certain services on behalf of
the borrower, in order to achieve pricing and timing efficiencies. Such services may include, but are not limited to: the
provision of mortgage title insurance and for the services of professional independent third-party accountants and appraisers
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regarding delivery of title commitments, preliminary title reports, title policies, environmental evaluations, financial statements,
and appraisals meeting our loan lending criteria. Our advisor may arrange for the direct payment for professional services and
for the direct reimbursement to it of related expenditures by borrowers and prospective borrowers. Upon closing and funding
of mortgage loans, an origination fee based on the original principal amount of each loan is generally charged, of which one-
half is payable to us and one-half is payable to our advisor. We may charge a fee to recoup expenses we have incurred. This
fee would be calculated based on funds we have paid for appraisal, accounting and title work. These costs are usually paid by
borrowers from proceeds at closing. We may not recoup these fees if a commitment fee is not charged.

Loan Commitments

Subsequent to approval by our loan committee, and prior to funding a loan, we issue a loan commitment to qualified
applicants. We may charge a loan commitment fee, but typically do not. Commitments indicate the loan amount, origination
fees, closing costs, underwriting expenses (if any), funding conditions, approval expiration dates, interest rate and other terms.
Commitments generally set forth a “prevailing” interest rate that is subject to change in accordance with market interest rate
fluctuations until the final loan closing documents are prepared. In certain cases we may establish (“lock-in”) interest rate
commitments up to sixty days from the commitment to closing. Interest rate commitments beyond sixty days will not normally
be issued unless we receive a fee premium based upon the assessment of the risk associated with a longer “lock-in” period.

Loan Portfolio Management

Our advisor manages and services our portfolio of mortgage loans in accordance with an advisory agreement. Our
advisor is responsible for all aspects of our mortgage loan business, including:

*  closing and recording of mortgage documents

»  collecting principal and interest payments

» enforcing loan terms and other borrower’s requirements

*  periodic review of each mortgage loan file

*  determination of reserve classifications

»  exercising our remedies in connection with defaulted or non-performing loans

Fees and costs of attorneys, insurance, bonds and other direct expenses incurred in connection with the exercise of
remedies in connection with a loan default are our responsibility, although they may be recouped from the borrower in the
process of pursuing our remedies. Our advisor will not receive any additional compensation for services rendered in
connection with on-going loan portfolio management or exercising our remedies in the event of a loan default.

Loan Funding and Borrowing

Our mortgage loans and purchases of church bonds are funded with available cash resources. Historically, we have
obtained cash resources from the sale of our common stock, the repayment of our investments in loans and bonds, the sale of
certificates and from our line of credit. We will use the proceeds of the sale of certificates to fund mortgage loans and purchase
church bonds. We may borrow up to 300% of shareholders’ equity, unless greater amounts are permitted under certain
circumstances. We have a $4,500,000 secured line of credit with Beacon Bank, Shorewood, Minnesota. We intend to use
funds available under this loan facility to enable us to close loans on schedule while we may not otherwise have adequate funds
on hand. The Beacon Bank line of credit is secured by church bonds owned by us and at September 30, 2009 had a balance
outstanding of $3,600,000. This line of credit is used periodically to fund loans when we do not otherwise have sufficient
capital to do so. Historically, the line has been paid as soon as additional capital becomes available to us. We pay Beacon
Bank a rate of interest equal to the prime interest rate up to a prime rate of 6.00%, and when above 6.00%, a rate equal to the
prime rate less /2% but not less than 6.00%, in addition to a nominal annual renewal fee.
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Lending Guidelines

Our business of mortgage lending to churches and other non-profit religious organizations is managed in accordance

with and subject to our Lending Guidelines. Our Lending Guidelines identify our general business guidelines and the
parameters of our lending business.

>

Loans we make are limited to churches and other non-profit religious organizations and are secured by mortgages.
The total principal amount of our second mortgage loans is limited to 20% of our average invested assets. All other
loans and bonds will be secured by first mortgages.

The total principal amount of mortgage-secured debt securities we purchase from churches and other non-profit
religious organizations is limited to 30% of our average invested assets.

The loan amount cannot exceed 75% of the appraised value of the real estate and improvements securing each loan.
On all loans, we require a written appraisal certified by a member of the Appraisal Institute or a state-certified
appraiser.

The borrower must furnish us with an ALTA (American Land Title Association) or equivalent mortgagee title policy
insuring our mortgage interest.

The borrower’s long-term debt (including the proposed loan) cannot exceed four times the borrower’s gross income
for the previous 12 months.

The borrower must furnish us with financial statements (balance sheet and income and expense statement) for its last
three (3) complete fiscal years and current financial statements for the period within ninety (90) days of the loan
closing date. A borrower must have the last complete fiscal year financial statements reviewed by a certified public
accountant (CPA) engaged by the borrower and who is independent of the borrower. On loans in excess of $500,000
our advisor may require the last complete fiscal year be audited by a CPA engaged by the borrower and who is
independent of the borrower. In lieu of the above requirement, we or our advisor may employ a qualified accountant.
The qualified accountant we employ would be required to be independent of the borrower. Our employed qualified
accountant would not be independent of us. Compiled financial statements of the borrower are acceptable from our
employed qualified accountant. Along with the compiled financial statements of the borrower, our employed qualified
accountant would perform partial and targeted review examination procedures for borrowers. On loans in excess of
$500,000, the advisor may require partial and targeted audit examination procedures for borrowers.

Borrowers in existence for less than three (3) fiscal years must provide financial statements since their inception. No
loan will be extended to a borrower in operation less than two (2) calendar years absent express approval by our Board
of Directors.

Our advisor typically requires the borrower to arrange for automatic electronic or drafting of monthly payments.

Our advisor may require (i) key-person life insurance on the life of the senior pastor of a church; (ii) personal
guarantees of church members and/or affiliates; and (iii) other security enhancements for our benefit.

The borrower must agree to provide us with annual financial statements within 120 days of each fiscal year end during
the term of the loan.

Our advisor may require the borrower to grant to us a security interest in all personal property located and to be
located upon the mortgaged premises (excluding property leased by the borrower).

We may make fixed-interest rate loans having maturities of three to thirty years.

We may borrow up to 300% of shareholders’ equity, unless greater amounts are permitted under certain
circumstances.

We require borrowers to maintain a general perils and liability coverage insurance policy naming us as the loss-payee

in connection with damage or destruction to the property of the borrower which typically includes weather-related damage, fire,
vandalism and theft. In its discretion, our advisor may require the borrower to provide flood, earthquake and/or other special
coverage.
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These Lending Guidelines are in addition to the prohibited investments and activities set forth in our bylaws, which

are discussed in the next section.

Prohibited Investments and Activities

Our bylaws impose certain prohibitions and restrictions on our investment practices and activities, including

prohibitions against:

>

Investing more than 10% of our total assets in unimproved real property or mortgage loans on unimproved real
property;

Investing in commodities or commodity futures contracts other than “interest rate futures” contracts intended only for
hedging purposes;

Investing in mortgage loans (including construction loans) on any one property which in the aggregate with all other
mortgage loans on the property would exceed 75% of the appraised value of the property unless substantial

justification exists because of the presence of other underwriting criteria;

Investing in mortgage loans that are subordinate to any mortgage or equity interest of our advisor or our directors or
any of their affiliates;

Investing in equity securities;

Engaging in any short sales of securities or in trading, as distinguished from investment activities;
Issuing redeemable equity securities;

Engaging in underwriting or the agency distribution of securities issued by others;

Issuing options or warrants to purchase our shares at an exercise price less than the fair market value of the shares on
the date of the issuance or if the issuance thereof would exceed 10% in the aggregate of our outstanding shares;

Issuing debt securities unless the debt service coverage for the most recently completed fiscal year, as adjusted for
known changes, is sufficient to properly service the higher level of debt;

Investing in real estate contracts of sale unless such contracts are in recordable form and are appropriately recorded in
the chain of title;

Selling or leasing to our advisor, a director or any affiliate thereof unless approved as being fair and reasonable by a
majority of directors (including a majority of independent directors), not otherwise interested in such transaction;

Acquiring property from our advisor or any director, or any affiliate thereof (other than church bonds from American
Investors Group, Inc. in the ordinary course of our investing activities), unless a majority of our directors (including a
majority of our independent directors) not otherwise interested in such transaction approve the transaction as being
fair and reasonable and at a price no greater than the cost of the asset to our advisor, director or any affiliate thereof, or
if the price is in excess of such cost, that substantial justification for such excess exists and such excess is reasonable.
In no event shall the cost of such asset exceed its current appraised value;

Investing or making mortgage loans unless a mortgagee’s or owner’s title insurance policy or commitment as to the
priority of the mortgage or condition of title is obtained; or

Issuing our shares on a deferred payment basis or other similar arrangement.

We do not intend to invest in the securities of other issuers for the purpose of exercising control, to engage in the

purchase and sale of investments other than as described in this prospectus, to offer securities in exchange for property unless
deemed prudent by a majority of our directors, to repurchase or otherwise reacquire our shares or to make loans to other
persons except in the ordinary course of our business as described herein.
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We will not make loans to or borrow from, or enter into any contract, joint venture or transaction with, any director or
officer of ours, our advisor or any affiliate of any of the foregoing unless a majority of our directors, including a majority of the
independent directors, approves the transaction as fair and reasonable to us and the transaction is on terms and conditions no
less favorable to us than those available from unaffiliated third parties. If we invest in any property, mortgage or other real
estate interest pursuant to a transaction with our advisor or any directors or officers thereof, then the investment will be based
upon a current appraisal of the underlying property from an independent qualified appraiser selected by the independent
directors and will not be made at a price greater than fair market value as determined by such appraisal.

Policy Changes

Our bylaw relating to policies, prohibitions and restrictions referred to under “Our Business - Prohibited Investments
and Activities” may not be changed (except in certain immaterial respects by a majority approval of the board of directors)
without the approval of a majority of the independent directors and the approval of the holders of a majority of our shares, at a
duly held meeting for that purpose.

Competition

The business of making loans to churches and non-profit religious organizations is competitive. We compete with a
wide variety of investors, including banks, savings and loan associations, insurance companies, pension funds and fraternal
organizations which may have investment objectives similar to ours. Many competitors have greater financial resources, larger
staffs and longer operating histories than we have. We compete in this industry by limiting our business “niche” to lending to
churches and other non-profit religious organizations, offering loans with competitive and flexible terms, and emphasizing our
expertise in the specialized industry segment of lending to churches and other non-profit religious organizations.

Allowance for Mortgage Loans Receivable

The Company records loans receivable at their estimated net realizable value, which is the unpaid principal balance
less the allowance for mortgage loans. The Company’s loan policy provides an allowance for estimated uncollectible loans
based on an evaluation of the current status of the loan portfolio. This policy reserves for principal amounts outstanding on a
particular loan if cumulative interruptions occur in the normal payment schedule of a loan. The Company reserves for the
outstanding principal amount of a loan in the Company’s portfolio if the amount is in doubt of collection. Additionally, no
interest income is recognized on non-performing loans that are in the foreclosure process. At December 31, 2008, the
Company reserved approximately $107,000 for eleven mortgage loans, of which five were three or more mortgage payments in
arrears, and one was in the foreclosure process. At September 30, 2009, the Company reserved approximately $435,000 for
sixteen mortgage loans, of which eight churches are three or more mortgage payments in arrears and three churches are in the
foreclosure process.

The total value of non-performing loans, which are loans that are in the foreclosure process or are no longer performing, was
approximately $3,690,000 and $640,000 at September 30, 2009 and December 31, 2008, respectively, which the Company
believes is adequately secured by the underlying capital.

Loan Loss Provision

Of our significant accounting policies, described in the notes to our financial statements incorporated by reference
hereto, we believe that the estimation of fair value of our mortgage loans receivable, bond portfolio and real estate held for sale
involve a high degree of judgment. We estimate the fair value of our mortgage loans receivable based on the average interest
rate for special purpose commercial mortgage rates extracted from the most recent edition of www.RealtyRates.com. The
carrying value of the bond portfolio approximates amortized cost since our bonds are callable at any time by the issuer at par
and the bond portfolio yield is currently higher than interest rates on similar instruments. We do consider the interest rate or
the yield rate of a loan or bond in estimating fair value. We do not consider the availability of a market for a loan in estimating
fair value. The value of real estate held for sale is based on management’s estimate, real estate appraisals and similar property
market comparisons.

Our loan loss policy results in reserves based on a percentage of the principal amount outstanding on a loan if
cumulative interruptions occur in the normal payment schedule of a loan. The amount reserved under our loan loss policy on
delinquent loans ranges from 1% to 5% of the outstanding principal amount of the loan, depending on the number of payments
that are delinquent. Management reviews the amount reserved on payments that are in arrears on an ongoing basis and may
increase the amount reserved to adequately reflect the amount that is believed to be collectible.
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Real Estate Held for Sale/Description of Property Acquired through Foreclosure

As of September 30, 2009, we have four properties acquired through foreclosure. Each property is valued based on its
current listing price less any anticipated selling costs, including, for example, realtor commissions. The fair value of our real
estate held for re-sale is approximately $863,000 and $1,262,000 as of September 30, 2009 and December 31, 2008,
respectively.

Once a property is acquired by us, comparable sales information is obtained and a local realtor is engaged to
determine demand for our properties. The general competitive conditions surrounding the potential sale of our properties are
tied, in large part, to the fact that they are special-use properties with variable zoning restrictions. We principally lend to
churches, which are commonly exempt from zoning restrictions. However, while a church property may be exempt from
zoning restrictions, if it is located in a residential area, it still may only be used as a church, thereby limiting the pool of
potential buyers. On the other hand, a church or other property that is zoned for commercial use generally experiences higher
demand, as potential buyers can convert the property to their own business use. As such, our properties that are located in
residential areas typically experience less demand than those zoned for commercial use. Descriptions of the four properties we
have acquired through foreclosure are listed below.

Foreclosure was completed on a church located in Battle Creek, Michigan. The church congregation disbanded and
the church property is currently unoccupied. The Company owns and has taken possession of the church and has listed the
property for sale through a local realtor. The property has a commercial store-front building and a single church building
located in a residential area.

Foreclosure was also completed on a church located in Tyler, Texas. The church congregation is now meeting in a
different location and the church property is currently unoccupied. The Company owns and has taken possession of the church
and has listed the property for sale through a local realtor. This property is located in a residential area.

Foreclosure was also completed on a church located in Anderson, Indiana. The Company took possession of the
property in May 2008 and is currently listed for sale though CNL, Specialty Real Estate Services. This property is located in a
residential area.

We took a deed in lieu of foreclosure on a property located in Pine Bluff, Arkansas in March 2008. The Church is still
occupying the property and is paying monthly rent of $1,950 which is 85% of their mortgage debt obligation. The Church is
looking to re-finance its loan with another lender or find a buyer for their property. This property is located in a residential
area.

Our vacant properties located in Battle Creek, Michigan and Anderson, Indiana have had roof repair work done due to
neglected maintenance. Both properties have current electrical service and the Anderson, Indiana property has a monitored
alarm system. All four vacant properties have had all water turned off by the respective municipalities and the two properties
in Battle Creek and Anderson have had their heating systems winterized. All properties are secure and are listed through a
local real estate agent and have adequate property insurance in place.

Listed in the chart below are the foreclosure properties; the city and state in which the property is located; the
principal balance outstanding; the reserve or write-down amount of the property; and the current value after realtor fees.

Location of Property Obtained Principal Balance
Through Foreclosure Owed Reserve Amount Carrying Value
Battle Creek, Michigan $216,351.70 $136,251.70 $80,100.00
Tyler, Texas $328,694.89 $46,634.89 $282,060.00
Anderson, Indiana $385,418.41 $109,418.00 $276,000.41
Pine Bluff, Arkansas $237.760.05 $ 11.888.00 $225.872.05
Totals: $1,168,225.05 $306,192.59 $862,032.46
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Our advisor, Church Loan Advisors, Inc., manages our properties held for sale but receives no additional
compensation for this service. The advisor contracts with realtors to provide comparable sales data and has access to our
properties to show to prospective buyers. We also engage maintenance personnel recommended by the local listing agent to
perform routine maintenance to the properties including repairs to broken windows or doors and cutting of grass and
management of weeds during the summer months. Our advisor also pays all bills, at our expense, for items such as insurance,
taxes, utilities, alarm system monitoring Company’s and maintenance personnel. Our advisor can be contacted at: Church
Loan Advisors, Inc. 10237 Yellow Circle Drive Minnetonka, Minnesota 55343; (952) 945-9455. Church Loan Advisors, Inc.
has been our advisor since we began active business operations in April 1996.

Employees

We have no employees. Subject to the supervision of our board of directors, our business is managed by our advisor, which
provides investment advisory and administrative services to us. Our advisor is controlled by Philip J. Myers, our president and
one of our directors. Mr. Myers also controls the underwriter; both our advisor and the underwriter are under common
ownership. At present, certain officers and directors of the underwriter and our advisor are providing services to us at no
charge. These services include, among others, legal and analytic services relating to the implementation of our business plan,
preparation of this prospectus (and registration statement of which this prospectus is a part) and development and drafting of
documents utilized by our advisor in connection with our business operations.

Our advisor has two executive officers but no employees. The advisor indirectly utilizes the services of three
individuals who are employed by the underwriter. We do not expect to directly employ any persons in the foreseeable future,
since all administrative functions and operations are contracted for through our advisor. Legal and accounting services are
provided by outside professionals. We pay for these services directly.

MANAGEMENT
General
Directors are elected for a term expiring at the next annual meeting of our shareholders and serve for one-year terms
and until their successors are duly elected and qualified. Annual shareholder meetings are typically held in May. Officers

serve at the discretion of the Board of Directors. Among other requirements, in order to maintain our REIT status, a majority
of our directors must be “independent.” Our executive officers and directors are as follows:

Name Age Office Director Since
Philip J. Myers 54 President, Secretary and Chairman 2001
Scott J. Marquis 51 Chief Financial Officer and Treasurer --
Kirbyjon H. Caldwell 54 Independent Director 1994
Dennis J. Doyle 55 Independent Director 1994
Michael G. Holmquist 58 Independent Director 2003

Philip J. Myers has been our Chairman, President and Secretary since April 2001. He has also served as President,
Treasurer, shareholder and a director of our advisor, Church Loan Advisors, Inc. since 1994, President, Secretary, and a
director of the underwriter, American Investors Group, Inc. since 1996, and of its parent company, Apostle Holdings Corp.
since 2000. Mr. Myers has been an officer of American Investors Group, Inc. and engaged directly in church mortgage lending
since 1989. Mr. Myers owns 100% of the underwriter and advisor. He earned his bachelor of arts degree in political science in
1977 from the State University of New York at Binghamton and his juris doctor degree from the State University of New York
at Buffalo School of Law in 1980. From 1980 to 1982, Mr. Myers served as an attorney in the Division of Market Regulation
of the U.S. Securities and Exchange Commission in Washington, D.C. and, from 1982 to 1984, as an attorney with the Division
of Enforcement of the Securities and Exchange Commission in San Francisco. From August 1984 to January 1986, he was
employed as an attorney with the San Francisco law firm of Wilson, Ryan and Compilongo where he specialized in corporate
finance, securities and broker-dealer matters. From January 1986 to January 1989, Mr. Myers was engaged as Senior Vice-
President and General Counsel of Financial Planners Equity Corporation, a 400 broker securities dealer formerly located in
Marin County, California. He became affiliated with American Investors Group, Inc. in 1989. He is an inactive member of the
New York, California and Minnesota State Bar Associations. Mr. Myers holds General Securities Representative and General
Securities Principal licenses with the National Association of Securities Dealers, Inc.
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Scott J. Marquis, is our Chief Financial Officer and Treasurer. He was appointed to this position in September of
2009 by our Board of Directors. He is also currently employed full-time as Chief Financial and Operating Officer of the
underwriter, American Investors Group, Inc., where he has been employed since February 1987. Prior to his employment with
American Investors Group, Inc., Mr. Marquis was employed for approximately seven years with the Minneapolis-based broker
dealer, Piper Jaffray Companies in various capacities within its operations department. Mr. Marquis attended the University of
Minnesota, Minneapolis, Minnesota and served in the United States Coast Guard Reserve. Mr. Marquis is a licensed financial
principal and registered representative of American Investors Group, Inc., holds his Series 7, 63 and 27 licenses from the
Financial Industry National Regulatory Authority and holds a Minnesota life/accident/health insurance license (inactive).

Kirbyjon H. Caldwell, has served as an independent director of the Company since 1994. He has been Senior Pastor
of Windsor Village United Methodist Church in Houston, Texas since January 1982. The membership of Windsor Village is
approximately 14,400. Mr. Caldwell received his B.A. degree in Economics from Carlton College (1975), an M.B.A. in
Finance from the University of Pennsylvania’s Wharton School (1977), and his Masters in Theology from Southern Methodist
University School of Theology (1981). He is a member of the Boards of Directors of Continental Airlines, National
Children’s Defense Fund, Baylor College of Medicine, Greater Houston Partnership, Advisory Board of Amergy Bank of
Texas, Reliant Energy, Bridgeway Capital Management and the American Cancer Society. He is also the founder and member
of several foundations and other community development organizations.

Dennis J. Doyle has served as an independent director of the Company since 1994. He is a shareholder and co-
founder of Welsh Companies, Inc., Minneapolis, Minnesota, a full-service real estate company involved in property
management, brokerage, investment sales, construction and commercial development. Welsh Companies was co-founded by
Mr. Doyle in 1978, and has over 300 employees. Mr. Doyle is the recipient of numerous civic awards relating to his business
skills. He also is a member of the board of directors on a number of philanthropic business boards.

Michael G. Holmquist has served as an independent director of the Company since 2003. Mr. Holmquist is a Certified
Public Accountant practicing from his office in Deephaven, Minnesota. Prior to entering the accounting field in 1977, he
worked for two years as a public school teacher and served four years in the U.S. Coast Guard. He is a graduate of St. Olaf
College. Mr. Holmquist was an original incorporator of American Investors Group, Inc. and an employee of the firm from
1986-1989.

Day-to-Day Management of Operations

We have no employees. Our advisor manages our day-to-day operations under the advisory agreement. Our officers
receive no compensation for their services, other than through their interests in our advisor and our affiliates. Our officers have
no employment contracts with us or our advisor and are considered employees of the advisor “at will.” We believe that because
of the depth of management of our advisor and its affiliates the loss of one or more key employees of our advisor, or one or
more of our officers, would not have a material adverse effect upon our operations. As required by our bylaws, a majority of
our directors are independent directors in that they are otherwise unaffiliated with and do not receive compensation from us
(other than in their capacity as directors) or from our advisor or the underwriter.

Duties of Directors

Our directors are responsible for considering and approving our policies. Directors meet as often and devote such
time to our business as their oversight duties may require. Pursuant to our bylaws, the independent directors have the
responsibility of evaluating the capability and performance of our advisor and determining that the compensation we pay to our
advisor is reasonable. During 2007, our directors held four meetings. The attendance policy of the Board encourages and
expects all board members to attend all Board meetings. During 2007, Mr. Myers and Mr. Holmquist attended 100% and 75%,
respectively, of the meetings held. Mr. Caldwell and Mr. Doyle each attended three and two meetings in 2008, respectively.
Robert O. Naegele, Jr., who resigned as a director in May 2008, did not attend any meetings in 2008.

Neither our articles of incorporation or bylaws nor any of our policies restrict officers or directors from conducting,
for their own account, or on behalf of others, business activities of the type we conduct.

Directors and officers have a duty to us and our shareholders. Our directors may be removed by a majority vote of all
shares outstanding and entitled to vote at any annual meeting or special meeting called for such purpose.
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Executive Compensation

Since inception, the Company has not had employees. The Company has two executive officers, Philip J. Myers, who
serves in several capacities and is not compensated for such position and Scott J. Marquis who serves as the Company’s Chief
Financial Officer and Treasurer and is not compensated for such position. The Company’s business is managed by the
Advisor. The actions and decisions of the Company and the Advisor are governed by the Company’s independent directors
and by the Company’s Bylaws and the Advisory Agreement. Both of these documents substantially comply with the NASAA
REIT Guidelines, which include substantive limitations on, among other things, conflicts of interest and related party
transactions. As such, the Company has not adopted a Code of Ethics.

In addition, because the Company has no employees, and because Mr. Myers is not compensated by the Company,
there is no Company compensation committee. However, we currently pay each independent director $500 for each board
meeting attended ($400 for telephonic meetings), limited to $2,500 per year. We also reimburse directors for travel expenses
incurred in connection with their duties as our directors. Please see “Director Compensation”. As a non-independent director,
Philip J. Myers receives no compensation or reimbursements in connection with his service on our Board of Directors.

Director Independence

The Company’s Board of Directors has determined that each of Dennis J. Doyle, Kirbyjon H. Caldwell and Michael
G. Holmquist are “independent,” as that term is defined in NASAA REIT Guidelines and in Rule 4200(a)(15) of the NASDAQ
Marketplace Rules. Accordingly, the Board is composed of a majority of independent directors. There are no transactions with
the directors which were evaluated in connection with the Board’s determination of the independence or which have not
already been disclosed elsewhere in this proxy statement.

Fiduciary Responsibility of Board of Directors and Indemnification

The board of directors and our advisor are accountable to us and to our shareholders as fiduciaries. Consequently,
they must exercise good faith and integrity in handling our affairs. Similarly, our advisor has contractual obligations to us
which it must discharge with the utmost good faith and integrity.

Our articles require us to indemnify and pay or reimburse reasonable expenses to any individual who is our present or
former director, advisor or affiliate, provided that: (i) the director, advisor or affiliate seeking indemnification has determined,
in good faith, that the course of conduct which caused the loss or liability was in our best interest; (ii) the director, advisor or
affiliate seeking indemnification was acting on our behalf or performing services on our behalf; (iii) such liability or loss was
not the result of negligence or misconduct on the part of the indemnified party, except that in the event the indemnified party is
or was an independent director, such liability or loss shall not have been the result of gross negligence or willful misconduct;
and (iv) such indemnification or agreement to be held harmless is recoverable only out of our assets and not from our
shareholders directly.

We may advance amounts to persons entitled to indemnification for legal and other expenses and costs incurred as a
result of legal action instituted against or involving such person if: (i) the legal action relates to the performance of duties or
services by the indemnified party for or on our behalf; (ii) the legal action is initiated by a third party who is not a shareholder,
or the legal action is initiated by a shareholder acting in his or her capacity as such and a court specifically approves such
advancement; and (iii) the indemnified party receiving such advances undertakes, in writing, to repay the advanced funds, with
interest at the rate we determined, in cases in which such party would not be entitled to indemnification.

Notwithstanding the foregoing, we may not indemnify our directors, advisor, or affiliates and any persons acting as a
broker-dealer for any losses, liabilities or expenses arising from or out of an alleged violation of federal or state securities by
such party unless one or more of the following conditions are met: (i) there has been a successful adjudication on the merits of
each count involving alleged securities law violations as the particular indemnitee; (ii) such claims have been dismissed with
prejudice on the merits by a court of competent jurisdiction as to the particular indemnitee; or (iii) a court of competent
jurisdiction approves a settlement of the claims against a particular indemnitee and finds that indemnification of the settlement
and the related costs should be made, and the court considering the request for indemnification has been advised of the position
of the Securities and Exchange Commission and of the published position of any state securities regulatory authority in which
our securities were offered or sold as to indemnification for violations of securities laws.

Subject to the limitations described above, we have the power to purchase and maintain insurance on behalf of an
indemnified party. We may procure insurance covering our liability for indemnification. The indemnification permitted by our
Articles is more restrictive than permitted under the Minnesota Business Corporation Act.
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Warrants and Options

In January 2003, we terminated our stock option plan for directors and the adviser and outstanding stock options were
surrendered and cancelled. No options were exercised during the option plan’s existence. No options or warrants are
outstanding as of the date of this Prospectus.

EXECUTIVE COMPENSATION AND EQUITY COMPENSATION PLANS; DIRECTOR COMPENSATION
The Company pays no compensation to its officers and has no other employees. The Company has no equity
compensation plans. Because no compensation or equity awards have been awarded to, earned by or paid to any executive
officer of the Company, the Company has not included any tables or charts describing executive compensation. However,

compensation paid to our directors is described below.

Director Compensation”)

Fees

Earned Non-Equity Non-Qualified

or Paid Stock  Option Incentive Plan Incentive Plan All Other
Name in Cash Awards Awards Compensation Compensation ~ Compensation Total
Kirbyjon H. $1,200 n/a n/a n/a n/a n/a $1,200
Caldwell
Dennis J. $1,400 n/a n/a n/a n/a n/a $1,400
Doyle
Michael G. $1,600 n/a n/a n/a n/a $13,943 (2) $15,543
Holmquist
Philip J. Myers n/a n/a n/a n/a n/a n/a --
Robert O. $200 n/a n/a n/a n/a n/a $200

Naegele, Jr. (3)

(1) All Directors, except Philip J. Myers, are paid $500 per board meeting attended ($400 for telephonic meetings),
limited to $2,500 per year, and reimbursed for travel expenses incurred in connection with their duties as directors.

2) Mr. Holmquist was paid an additional $13,943 during 2008 for consulting and auditing and testing the Company’s
internal controls to determine if the Company has established and is maintaining an adequate system of controls as

defined by Section 404 of the Sarbanes-Oxley Act of 2002.

3) Mr. Naegele resigned as a director in May 2008. The Company was not advised of a disagreement on any matter in
connection with the resignation.
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The following table sets forth as of December 16, 2009, the number of shares beneficially owned by each director and
by all executive officers and directors as a group, and the beneficial owner of 5% or more of our outstanding stock, based on
2,472,801 shares of common stock outstanding at that date. Unless otherwise noted, each of the following persons has sole
voting and investment power with respect to the shares set forth opposite their respective names.

Number of
Shares of
Common Stock Percent
Beneficially of
Name and address of Beneficial Owner (1) Owned Class
Philip J. Myers 83,187 (2) 3.36%
Scott J. Marquis 1,300 .05%
Kirbyjon H. Caldwell -- --
Dennis J. Doyle -- --
Michael H. Holmquist -- --
All Executive Officers and Directors as a Group
(five individuals) 84,487 3.41%

(1) The address for the Directors is 10237 Yellow Circle Drive, Minnetonka, Minnesota 55343.

2) Number includes 56,673 shares owned by an affiliate of our Advisor, which affiliate is owned by Mr. Myers. Mr.
Myers disclaims beneficial ownership of these shares (representing 100% of the shares owned by the affiliate), and
does not have voting or investment power over the shares.
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CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE

Our advisor, Church Loan Advisors, Inc., manages our business subject to the supervision of our board of directors.
Our advisor provides us with lending, marketing, management and administrative services. Our President, Philip J. Myers,
own and is the President of both our advisor and American Investors Group, Inc., the underwriter of this offering, and thus
controls both entities. Our Chief Financial Officer and Treasurer, Scott J. Marquis, is both a Vice President of our advisor and
Chief Financial Officer and Chief Operating Officer of American Investors Group, Inc. and thus in a position of control of both
entities. On our behalf, our advisor regularly uses the services of personnel employed by American Investors Group, Inc.,
including our President, Philip J. Myers, Vice-President Scott J. Marquis and Kristen S. Hurley, a loan officer. We incur no
direct cost for such services, except for the advisory fee we pay to our advisor. While our advisor has no employees, it does
have two executive officers. See section “The Advisor and Our Advisory Agreement” herein.

Transactions With Our Advisor

We pay our advisor advisory fees and expenses. In addition, our advisor receives a portion of any origination fees
associated with a mortgage loan made or renewed by us. The Company paid the advisor management and origination fees of
approximately $293,000 and $327,000 for the nine months ended September 30, 2009 and 2008, respectively. For the year
ended December 31, 2008, we paid our advisor advisory fees in the amount of $401,000 and our advisor received loan
origination fee income of $33,000. In 2007, we paid our advisor advisory fees in the amount of $413,000 and our advisor
received loan origination fee income of $37,000. We believe that the terms of the advisory agreement are no less favorable to
us had we entered into the agreement with an independent third party as advisor.

Transactions with the Underwriter

Effective as of April 1, 2009, we have entered into a distribution agreement with the underwriter. Pursuant to the
agreement, we will pay the underwriter a commission based on the gross principal amount of certificates sold in this offering
and an underwriter’s management fee based on the principal amount and term of certificates sold in this offering. We will also
pay the underwriter a non-accountable expense reimbursement of up to $120,000, assuming all of the certificates are sold. The
underwriter is an affiliate of our advisor. We believe that the terms of the distribution agreement are no less favorable to us
than if we had entered into the agreement with an independent third party. The following table sets forth the name and
positions of certain officers and all directors of the underwriter:

Name Position
Philip J. Myers President, Treasurer and Director
Scott J. Marquis Chief Financial and Operating Officer

In the course of our business, we may purchase church bonds being underwritten and sold by American Investors
Group, Inc., (“American”). Although we would not pay any commissions, American will benefit from such purchases as a
result of commissions paid to it by the issuer of the bonds. American also may benefit from mark-ups on bonds we buy from it
and mark-downs on bonds we sell through it on the secondary market. We will purchase church bonds for investment purposes
only, and only at the public offering price. Church bonds we purchase in the secondary market, if any, will be purchased at the
best price available, subject to customary markups (or in the case of sales - markdowns), on terms no less favorable than those
applied to other customers of American. Principals of ours and our advisor may receive a benefit in connection with such
transactions due to their affiliation with the underwriter. Other than with respect to the purchase and sale of church bonds for
our portfolio in the ordinary course of business, all future transactions between us and our officers, directors and affiliates will
be approved, in advance, by a majority of our independent and disinterested directors.
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THE ADVISOR AND OUR ADVISORY AGREEMENT

Our Advisor: Church Loan Advisors, Inc.

Subject to the supervision of the Board of Directors, our business is managed by our advisor, Church Loan Advisors,
Inc., which provides investment advisory and administrative services. Church Loan Advisors, Inc. is a Minnesota corporation
and has acted as our advisor since inception in 1994. Mr. Myers owns 100% of the Advisor. Our advisor’s offices are located
at 10237 Yellow Circle Drive, Minnetonka (Minneapolis), Minnesota 55343. Our advisor renders lending and advisory services
solely to us, and administers our business affairs and operations.

The following table sets forth the names and positions of the officers and directors of the advisor:

Name Position
Philip J. Myers President, Treasurer and Director
Scott J. Marquis Vice President, Secretary

See “Management” for a description of the positions and business experience of Philip J. Myers and Scott J. Marquis.
Our Advisory Agreement

We have entered into a contract with our advisor (the “Advisory Agreement”) under which our advisor furnishes
advice and recommendations concerning our affairs, provides administrative services to us, and manages our day-to-day
affairs. The Company’s and the advisor’s activities are governed by the Company’s Bylaws and the Advisory Agreement.
Both of these documents substantially comply with the NASAA REIT Guidelines, which include substantive limitations on,
among other things, conflicts of interest and related party transactions.

Other than with respect to the purchase and sale of church bonds for our portfolio in the ordinary course of business,
as described below, all future transactions between us and our officers, directors and affiliates must be approved, in advance, by
a majority of our independent directors. Our advisor provides us with the following services:

* serves as our mortgage loan underwriter and advisor in connection with our primary business of making loans to
churches

» advises and selects church bonds for us to purchase and hold for investment

»  services all mortgage loans that we make

»  provides marketing and advertising and generates loan leads directly and through its affiliates

» deals with borrowers, lenders, banks, consultants, accountants, brokers, attorneys, appraisers, insurers and others

*  supervises the preparation, filing and distribution of tax returns and reports to governmental agencies, prepares reports
to shareholders and acts on our behalf in connection with shareholder relations

*  reports to us on its performance of the foregoing services
»  furnishes advice and recommendations with respect to other aspects of our business.

In performing its services under the Advisory Agreement, our advisor uses facilities, personnel and support services of
its affiliates. Expenses, such as legal and accounting fees, director fees, stock transfer agent and registrar and paying agent
fees, are our direct expenses and are not provided for by our advisor as part of its services.

The Advisory Agreement is renewable annually by us for one-year periods, subject to a determination, including a
majority of our independent directors, that our advisor’s performance has been satisfactory and that the compensation paid by
us to our Advisor has been reasonable. The Advisory Agreement was reviewed and renewed for a one-year period on July 15,
2009. We may terminate the Advisory Agreement without cause or penalty on 60 days’ written notice. Upon termination of
the Advisory Agreement by either party, the advisor may require us to change our name to a name that does not contain the
word “American,” “America” or the name of the advisor or any approximation or abbreviation thereof. However, we may
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continue to use the word “church” in our name. Our directors must determine that any successor advisor possesses sufficient
qualifications to perform the advisory function for us and justify the compensation provided for in its contract with us.

Pursuant to the Advisory Agreement, our advisor is required to pay all of the expenses it incurs in providing us
services including, but not limited to, personnel expenses, rental and other office expenses of officers and employees of the
advisor, and all of its overhead and miscellaneous administrative expenses relating to performance of its functions under the
Advisory Agreement. We are required to pay all other expenses, including the costs and expenses of reporting to various
governmental agencies and our shareholders and of conducting our operations as a mortgage lender, fees and expenses of
appraisers, directors, auditors, outside legal counsel and transfer agents, and costs directly relating to the closing of loan
transactions.

In the event that our total operating expenses exceed in any calendar year the greater of (a) 2% of our average invested
assets or (b) 25% of our net income (before interest expense), the advisor is obligated to reimburse us, to the extent of its fees
for such calendar year, for the amount by which the aggregate annual operating expenses paid or incurred by us exceed the
limitation. Our independent directors may, upon a finding of unusual and non-recurring factors which they deem sufficient,
determine that a higher level of expenses is justified in any given year.

Our Bylaws provide that our independent directors are to determine, at least annually, the reasonableness of the
compensation which we pay to our advisor. Factors to be considered in reviewing the advisory fee include the size of the fees
of the advisor in relation to the size and composition of our assets, our profitability, the rates charged by other investment
advisors performing comparable services, the success of our advisor in generating opportunities that meet our investment
objectives, the amount of additional revenues realized by our advisor for other services performed, the quality and extent of
service and advice furnished by our advisor, the quality of our investments in relation to investments generated by our advisor
for its own account, if any, and the performance of our investments.

Pursuant to the Advisory Agreement, we pay our advisor an annual base management fee of 1.25% of average
invested assets on the first $35 million of such assets, 1.00% on assets from $35 million to $50 million, and .75% on assets in
excess of $50 million. Although entitled to do so, the advisor does not assess its management fee on the church bond portion of
our portfolio, but rather only on the church loan portion of our portfolio. For purposes of the Advisory Agreement, the
Company’s Invested Assets means outstanding church loans, and does not include church bonds or cash equivalent temporary
investments. As defined in the Advisory Agreement, we remit to the advisor up to one-half of any origination fee collected
from a borrower in connection with mortgage loans made or renewed by us. For the years ended December 31, 2007 and 2008,
we paid our advisor $413,000 and $401,000, respectively.

The advisory agreement requires us to indemnify our advisor and each of its directors, officers and employees against
expense or liability arising out of such person’s activities in rendering services to us, provided that the conduct against which
the claim is made was determined by such person, in good faith, to be in our best interest and was not the result of negligence
or misconduct.

The foregoing is a summary of the material provisions of the advisory agreement. Reference is made to the advisory

agreement, filed as an exhibit to the registration statement of which this prospectus is a part, for a complete statement of its
provisions.
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MATERIAL FEDERAL INCOME TAX CONSEQUENCES ASSOCIATED WITH THE CERTIFICATES

The discussion set forth below of the material United States federal income tax consequences relating to the
acquisition, ownership and disposition of the certificates is a summary and it is not exhaustive of all possible tax
considerations. This discussion does not provide a discussion of any estate, state, local, or foreign tax considerations.

Winthrop & Weinstine, P.A. has acted as our special U.S. federal income tax counsel with respect to this offering, has
reviewed this summary discussion that is titled “Federal Income Tax Consequences Associated with the Certificates,” and is of
the opinion that it fairly summarizes the United States federal income tax consequences that are likely to be material to
U.S. persons that acquire, own, and dispose of our certificates. The opinion of Winthrop & Weinstine, P.A. will be filed as an
exhibit to the registration statement of which this prospectus is a part. The opinion of Winthrop & Weinstine, P.A. is based on
various assumptions, is subject to limitations, and is not binding on the Internal Revenue Service or any court.

The information in this summary is based on the Internal Revenue Code (the “Code”), current and temporary proposed
Treasury regulations promulgated under the Code, the legislative history of the Code, current administrative interpretations and
practices of the Internal Revenue Service (“IRS”), and court decisions, all as of the date of this prospectus. The administrative
interpretation and practices of the IRS upon which this summary is based includes the practices and policies as expressed in
private letter rulings, which are not binding on the IRS, except with respect to taxpayers who request and receive such rulings.
No assurance can be given that future legislation, Treasury regulations, administrative interpretations and practices, and court
decisions will not significantly change current law, or adversely affect the existing interpretations of current law, on which the
information in this summary is based. Even if there is no change in applicable law, no assurance can be provided that the
statements made in the following summary will not be challenged by the IRS or will be sustained by a court if so challenged,
and we will not seek a ruling with respect to any part of the information discussed in this summary. This summary is qualified
in its entirety by the applicable Code provisions, Treasury regulations, and administrative and judicial interpretations of the
Code.

The discussion applies only to original purchasers of certificates at par value. The discussion is included for general
information purposes only and does not deal with persons in special situations, such as banks or other financial institutions,
insurance companies, regulated investment companies, dealers in securities or currencies, tax-exempt entities, persons holding
certificates in a tax-deferred or tax-advantaged account, traders in securities that elect to use a mark-to-market accounting
method for securities holdings, expatriates, persons holding certificates as a hedge against currency or interest-rate risks, as a
position in a “straddle,” or as part of a “hedging,” “conversion,” or integrated transaction for federal income tax purposes
consisting of the certificates and one or more other investments, holders who are U.S. persons for federal income tax purposes
whose functional currency for federal income tax purposes is not the U.S. dollar, holders who are not U.S. persons for federal
income tax purposes, trusts and estates, and pass-through entities, any equity holder of which is any of the foregoing. This
discussion also assumes that the certificates are held as “capital assets” within the meaning of Section 1221 of the Code.

YOU ARE ADVISED TO CONSULT WITH YOUR OWN TAX ADVISOR TO DETERMINE THE IMPACT
OF YOUR PERSONAL TAX SITUATION ON THE ANTICIPATED TAX CONSEQUENCES OF THE
ACQUISITION, OWNERSHIP, AND DISPOSITION OF THE CERTIFICATES. THIS INCLUDES THE FEDERAL,
STATE, LOCAL, FOREIGN, AND OTHER TAX CONSEQUENCES OF THE ACQUISITION, OWNERSHIP, AND
DISPOSITION OF THE CERTIFICATES AND POTENTIAL CHANGES IN APPLICABLE TAX LAWS.

Tax Classification of the Certificates

We believe that the certificates will be classified as debt of our company for federal income tax purposes. By your
acceptance of a certificate, and by virtue of any person’s acquisition of a beneficial interest in a certificate, you and or any such
beneficial owner agree to treat the certificates as debt for all tax purposes.

Our characterization of the certificates as debt is not binding on the IRS, and the IRS could assert that the certificates
represent an ownership interest in the equity of the company or in the mortgage collateral. The IRS’s treatment of the
certificates as equity interests could adversely affect our ability to maintain our REIT status, and could result in collateral tax
consequences to certificate holders, including changes in the characterization and timing of income received with respect to the
certificates and could adversely affect our cash flow. The remainder of this discussion assumes that the certificates are treated
as debt for federal income tax purposes.
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Interest Income on the Certificates

We will pay interest on the certificates quarterly. Interest paid on the certificates will generally be taxable to you as
ordinary income as the interest is paid to you if you are a cash-method taxpayer or as the interest accrues if you are an accrual-
method taxpayer.

Treatment of Dispositions of Certificates

Upon the sale, exchange, retirement or other taxable disposition of a certificate, you will recognize gain or loss in an
amount equal to the difference between the amount realized on the disposition (other than any amounts attributable to, and
taxable as, accrued interest) and your adjusted tax basis in the certificate. Your adjusted tax basis of a certificate generally will
equal your original cost for the certificate, increased by any accrued but unpaid interest you previously included in income with
respect to the certificate and reduced by any principal payments you previously received with respect to the certificate. Any
gain or loss will be capital gain or loss, except for gain representing accrued interest not previously included in your income.
This capital gain or loss will be long-term, capital gain or loss if the certificate had been held for more than one year and
otherwise short-term capital gain or loss.

Reporting and Backup Withholding

We will report annual interest income paid, and any other information that is required to be reported with respect to
the certificates, to the Internal Revenue Service and to holders of record that are not excepted from the reporting requirements.

Under certain circumstances, as a holder of a certificate, you may be subject to “backup withholding.” Backup
withholding may apply to you if you are a United States person and, among other circumstances, you fail to furnish your Social
Security Number or other taxpayer identification number to us. Backup withholding may apply, under certain circumstances, if
you are a foreign person and fail to provide us with the statement necessary to establish an exemption from federal income and
withholding tax on interest on the certificates. Backup withholding is not an additional tax and may be applied against your
United States federal income tax liability or refunded provided that you furnish the Internal Revenue Service with certain
required information.

QUALIFICATION AS A REIT FOR FEDERAL INCOME TAX PURPOSES

The discussion of an entity’s qualification as a real estate investment trust (“REIT”) for federal income tax purposes
set forth below is a summary. It does not address fully all requirements for REIT qualification. The Company’s tax counsel
has opined that the Company has been organized in a manner that will permit it to satisfy the requirements under Sections 856
through 860 of the Code for qualification and taxation as a REIT for the taxable year 2009 and that the Company’s proposed
method of operation, as described herein, will permit the Company to satisfy the requirements for qualification and taxation as
a REIT under Sections 856 through 860 of the Code with respect to 2009 and subsequent taxable years.

WHETHER THE COMPANY QUALIFIES AS A REIT FOR FEDERAL INCOME TAX PURPOSES WILL
NOT AFFECT WHETHER THE CERTIFICATES ARE CLASSIFIED AS DEBT FOR FEDERAL INCOME TAX
PURPOSES OR THE SUMMARY OF THE ANTICIPATED MATERIAL FEDERAL INCOME TAX
CONSEQUENCES TO U.S. PERSONS WHO HOLD THE CERTIFICATES THAT IS SET FORTH IN THE
PRECEDING DISCUSSION TITLED “MATERIAL FEDERAL INCOME TAX CONSEQUENCES ASSOCIATED
WITH THE CERTIFICATES.” IF THE COMPANY WOULD NOT CONTINUE TO QUALIFY AS A REIT FOR
FEDERAL INCOME TAX PURPOSES, IT, HOWEVER, COULD AFFECT ADVERSELY THE COMPANY’S
ABILITY TO MAKE INTEREST PAYMENTS TO HOLDERS OF THE CERTIFICATES.

Qualification as a Real Estate Investment Trust

General. The following is a general summary of the requirements to qualify as a REIT for federal income tax
purposes. This summary is qualified in its entirety by the applicable Code provisions, rules and regulations promulgated
thereunder, and administrative and judicial interpretations thereof. The requirements to qualify as a REIT may be changed,
perhaps retroactively, by legislative, administrative or judicial action at any time.

Requirements for Qualification. The Code defines a REIT as a corporation, trust or association (i) which is managed
by one or more trustees or directors; (ii) the beneficial ownership of which is evidenced by transferable shares, or by
transferable certificates of beneficial interest; (iii) which would be taxable, but for Sections 856 through 859 of the Code, as a
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domestic corporation; (iv) which is neither a financial institution nor an insurance company subject to certain provisions of the
Code; (v) the beneficial ownership of which is held by 100 or more persons; (vi) during the last half of each taxable year not
more than 50% of the outstanding stock of which is owned, directly or indirectly, by five or fewer individuals (which term
includes certain entities); and (vii) which meets certain other tests, described below. Conditions (i) to (iv) must be met during
the entire taxable year. Condition (v) must be met during at least 335 days of a taxable year of 12 months, or during a
proportionate part of a taxable year of less than 12 months.

To qualify as a REIT for a taxable year, we must elect or previously have elected to be so treated, which we did, and
must meet other requirements, including percentage tests relating to the sources of its gross income, the nature and
diversification of our assets and the distribution of our income to our shareholders. During our history of operations, we have
operated as a REIT under the Code. Our ability to continue to qualify to operate as a REIT depends, in part, on the timing and
nature of our investments. There can be no assurance that we will continue to qualify as a REIT. Qualification as a REIT is
dependent on future events. No assurance can be given that our business or that the actual results of our operation for any
particular taxable year will satisfy the REIT requirements.

The Effect of Failure to Qualify as a Real Estate Investment Trust

If we fail to qualify as a REIT in any taxable year and the relief provisions described above do not apply, then we will
be subject to a tax (including any applicable minimum tax) on our taxable income computed in the usual manner for corporate
taxpayers without any deduction for dividends paid. In such event, to the extent of current and accumulated earnings and
profits, all distributions to shareholders will be taxable to us at the corporate level as ordinary income, and, subject to certain
limitations in the Code, corporate distributees may be eligible for the dividends received deduction. Unless entitled to relief
under specific statutory provisions, we will also be prohibited from electing to be taxed as a REIT for the four taxable years
following the year during which qualification is lost. To renew our REIT qualifications at the end of such a four-year period,
we would be required to distribute all of our current and accumulated earnings and profits before the end of the period.

Loss of REIT status from either our disqualification as a REIT or our revocation of REIT status would not affect
whether the certificates are classified as debt for federal income tax purposes, the anticipated federal income tax consequences
to U.S. persons who hold the certificates, or whether we may deduct interest paid to certificate holders for United States federal
income tax purposes. To generate funds with which to pay federal income taxes because of the loss of REIT status, however,
could reduce our funds that are available for investment, could cause us to incur additional indebtedness, or could cause us to
liquidate investments, each of which could affect adversely our ability to make interest payments to holders of certificates.

ERISA CONSIDERATIONS

Certain employee benefit plans and individual retirement accounts and individual retirement annuities (collectively,
“Plans”), are subject to various provisions of the Employee Retirement Income Security Act of 1974, as amended (“ERISA”)
and the Internal Revenue Code. Before investing in the certificates, a Plan fiduciary should ensure that such investment is in
accordance with ERISA’s fiduciary standards and that the investment will comply with the diversification, prudence, liquidity,
and composition requirements of ERISA. A Plan fiduciary also should consider the prohibitions under ERISA on improper
delegation of control over, or responsibility for “plan assets” and ERISA’s imposition of co-fiduciary liability on a fiduciary
who participates in, or permits, by action or inaction, the occurrence of, or fails to remedy, a known breach of duty by another
fiduciary with respect to “plan assets,” and a Plan fiduciary should consider the need to value the assets of the Plan annually. A
Plan fiduciary also should ensure that the investment is in accordance with the governing instruments and the overall policy of
the Plan. In addition, provisions of ERISA and the Code prohibit certain transactions in Plan assets that involve persons who
have specified relationships with a Plan. The consequences of such prohibited transactions include excise taxes,
disqualifications of IRAs and other liabilities. A Plan fiduciary should ensure that any investment in the certificates will not
constitute a prohibited transaction. A Plan fiduciary also should consider the illiquid nature of an investment in our certificates
and that no secondary market will exist for them.
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DESCRIPTION OF CAPITAL STOCK

General

Our authorized capital stock consists of 50,000,000 undesignated shares, of which our board of directors has
established that 30,000,000 shares are Common Stock, par value of $0.01 per share. Pursuant to our articles of incorporation,
our board of directors has the authority to divide the balance of the authorized capital stock into classes and series with relative
rights and preferences and at such par value as the board of directors may establish from time to time. Each share of Common
Stock is entitled to participate equally in dividends when and as declared by the directors and in the distribution of our assets
upon liquidation. Each authorized share is entitled to one vote and will be fully paid and nonassessable upon issuance and
payment therefor. Each authorized share has no preference, conversion, exchange, preemptive or cumulative voting rights.
There are no cumulative voting rights in electing directors. We have 2,472,081 shares of common stock outstanding as of
December 7, 2009.

Repurchase of Shares and Restrictions on Transfer

Two of the requirements for qualification for the tax benefits accorded by the real estate investment trust provisions of
the Internal Revenue Code are that (i) during the last half of each taxable year not more than 50% of the outstanding capital
stock may be owned directly or indirectly by five or fewer individuals and (ii) there must be at least 100 shareholders for at
least 335 out of 365 days of each taxable year or the proportionate amount for any partial taxable year.

Our articles of incorporation prohibit any person or group of persons from holding, directly or indirectly, ownership of
a number of shares in excess of 9.8% of the outstanding capital stock. Shares owned by a person or group of persons in excess
of such amounts are referred to in the articles of incorporation and herein as “excess shares.” For this purpose, shares shall be
deemed to be owned by a person if they are constructively owned by such person under the provisions of Section 544 of the
Code (as modified by Section 856(h) of the Code) or are beneficially owned by such person under the provisions of Rule 13d-3
promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The term “group” has the same
meaning as that term has for purposes of Section 13(d)(3) of the Exchange Act. Accordingly, shares owned or deemed to be
owned by a person who individually owns less than 9.8% of the outstanding capital stock may nevertheless be Excess Shares if
such person is a member of a group which owns more than 9.8% of the outstanding capital stock.

Our articles of incorporation provide that in the event any person acquires excess shares, we may redeem such Excess
Shares, at the discretion of the board of directors. Except as set forth below, the redemption price for excess shares is, the
closing price as reported on the NASDAQ System on the last business day prior to the redemption date or, if the shares are
listed on an exchange, the closing price on the last business day prior to the redemption date or, if neither listed on an exchange
nor quoted on the NASDAQ System, the net asset value of the excess shares as determined in good faith by the board of
directors. In no event, however, may the purchase price of the shares redeemed be greater than their net asset value as
determined by the board of directors in good faith. To redeem excess shares, the board of directors must give a notice of
redemption to the holder of such excess shares not less than 30 days prior to the date fixed by the board of directors for
redemption. The redemption price for excess shares will be paid on the redemption date fixed by the board of directors and
included in such notice. Excess shares cease to be entitled to any distribution and other benefits from and after the date fixed
for redemption, except the right to payment of the redemption price for such shares.

Under our articles of incorporation, any transfer of shares that would result in our disqualification as a real estate
investment trust under the Code is void to the fullest extent permitted by law. The board of directors is authorized to refuse to
transfer shares to a person if, as a result of the transfer, that person would own excess shares. Upon demand by the board of
directors, a shareholder is required to provide us with an affidavit setting forth, as to that shareholder, the information required
to be reported in returns filed by shareholders under the Treasury Regulation Section 1.857-9 and in reports filed under
Sections 13(d) and 16(b) of the Exchange Act. Each proposed transferee of shares, upon demand of the board of directors, also
may be required to provide us with a statement or affidavit setting forth the number of shares already owned by the transferee
and any related persons. The transfer or sale of shares also are subject to compliance with applicable state “Blue Sky” laws.

Repurchase of Shares by Us

Although our shares are not redeemable, we may at our complete discretion, repurchase shares offered to us by
shareholders. We may pay whatever price our advisor deems appropriate and reasonable and is acceptable to the selling
shareholder and us. Any shares repurchased will be re-designated as “unissued,” will no longer be entitled to distribution of
dividends, and will cease to have voting rights.
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Transfer Agent and Registrar

The transfer agent and registrar for our capital stock is Computershare Trust Company, Inc., 350 Indiana Street Suite
800, Golden, CO 80401, telephone: (303) 262-0600.

DESCRIPTION OF THE CERTIFICATES

General. The Series C Certificates we are offering by this prospectus are secured debt obligations of American
Church Mortgage Company. We have issued two prior series of secured investor certificates: Series A and Series B. The
following chart summarizes the amount of certificates of each series originally authorized to be sold, the amount actually sold
and the amount outstanding as of December 16, 2009:

Authorized Amount | Amount Sold | Amount Outstanding

Series A $15,000,000 $15,000,000 $7,258,000
Series B $23,000,000 $14,860,000 $14,695,000
Series C $20,000,000 $332,000 $332,000

We will issue the certificates under an indenture between us and Herring Bank, as trustee. The terms and conditions
of the certificates include those stated in the indenture and those made part of the indenture by reference to the Trust Indenture
Act of 1939. The following is a summary of some, but not all, provisions of the certificates, the indenture and the Trust
Indenture Act. For a complete understanding of the certificates, you should review the terms and conditions contained in the
global certificate that we will issue to the trustee, the indenture and the Trust Indenture Act, which include definitions of certain
terms used below. Copies of the form of the certificates and the indenture are available from us at no charge upon request.

The certificates are secured by our assignment to the trustee of mortgage backed promissory notes or mortgage
secured bonds issued by churches and other not-for profit religious organizations, which we own or will receive as a result of
loans we make to churches and other nonprofit religious organizations and bonds we purchase. The mortgages securing the
promissory notes will not be assigned to the trustee nor will any bonds be re-registered to the trustee. Further, we are not
required to establish or maintain a sinking fund to provide for payment of maturing certificates.

You may determine the amount (any multiple of $1,000) and term (4, 5, 6, 7, 13, 14, 15, 16, 17, 18, 19 or 20 years) of
the certificates you would like to purchase when you subscribe, subject to availability. However, we may not always offer
certificates of each maturity, depending on market conditions and our capital requirements. Each certificate will mature on the
anniversary of the last day of the fiscal quarter in which the certificate is purchased. We will set interest rates based on current
market conditions and our need for capital. Interest rates will not be derived from any reference or published interest rate.

The interest rate will be fixed for the term of your certificate and paid quarterly. The current rates we will pay for
each maturity of certificates are set forth below. The interest rate will vary based on the term to maturity of the certificate you
purchase and these rates may be changed at any time. You should check for any rate supplements at the time of purchase.

Certificate Term Interest Rate %
4 Year 4.75%
5 Year 5.00%
6 Year 5.25%
7 Year 5.50%
13 Year 6.25%
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14 Year 6.25%
15 Year 6.35%
16 Year 6.50%
17 Year 6.65%
18 Year 6.75%
19 Year 7.00%
20 Year 7.25%

Upon acceptance of your subscription to purchase certificates, the trustee, who is also acting as our servicing agent,
will create an account in our book-entry registration system for you and credit the principal amount of your subscription to your
account. Our trustee will send you a book-entry receipt that will indicate our acceptance of your subscription. If we reject your
subscription, all funds deposited will be promptly returned to you without any interest. Investors whose subscriptions for
certificates have been accepted and anyone who subsequently acquires certificates in a qualified transfer are referred to as
“holders” or “registered holders” in this document and in the indenture.

We may modify or supplement the terms of the certificates described in this prospectus from time to time in a
supplement to this prospectus. Except as set forth under “Amendment, Supplement and Waiver” below, any modification or
amendment will not affect then-outstanding certificates. However, investors are advised to check for prospects supplements as
interest rates are subject to change. We are adding additional maturities to meet the demand of investors seeking shorter term
maturities. We presently intend to imit the number of short term certificates, four (4) to seven (7) years, to align with the
anticipated maturities of loans and bonds held in our portfolio.

Denomination. You may purchase certificates in principal amount of multiples of $1,000. You will determine the
original principal amount of each certificate you purchase when you subscribe.

Term and Maturity. We are offering certificates with terms ranging from four to twenty years as follows. The
amount of Series C Secured Investors Certificates outstanding as of December 16, 2009 is shown in parentheses:

e Four (4) years ($0) e Five (5) years ($0)
e Six (6) years ($0) e Seven (7) years ($0)
e thirteen (13) years ($74,000) e seventeen (17) years ($0)
e fourteen (14) years ($0) e cighteen (18) years ($0)
e fifteen (15) years ($0) e nineteen (19) years ($15,000)
e sixteen (16) years ($11,000) e twenty (20) years. ($232,000)

You will select the term of each certificate you purchase when you subscribe, depending on availability. You may
purchase multiple certificates with different terms by filling in investment amounts for more than one term.

The maturity date will be the anniversary of the last day of the fiscal quarter in which you purchase your certificate.
For example, if you purchase a thirteen (13) year certificate on November 10, 2009, the certificate will mature on December
31, 2022. We may cease offering specified maturities, and re-continue their offering, at any time during the offering period.
We may change the interest rate offered on any unsold certificates without prior notice.

Collateral. We will assign to the trustee to secure the certificates mortgage-secured promissory notes and bonds
issued by churches and other nonprofit religious organizations evidencing loans made by us which have an aggregate unpaid
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principal balance of at least 100% of the aggregate outstanding principal amount of the certificates. Unless there is an event of
default, we will not assign the mortgages securing the assigned promissory notes and bonds to the trustee.

We will be obligated to replace a promissory note or bond that we have assigned to the trustee if the church obligor
prepays the promissory note or bond or if it defaults in the payment of principal or interest on the promissory note or bond and
the default continues for at least 90 consecutive days. We will assign additional promissory notes and bonds to the trustee as
necessary to maintain the aggregate outstanding principal balance of the assigned notes at a level of at least 100% of the
outstanding principal balance of the certificates sold in this offering.

We will furnish the following to the trustee in connection with our assigning mortgage-secured promissory notes to
the trustee:

e An opinion of counsel to the effect that all necessary action has been taken to create and perfect a first lien and
security interest in favor of the trustee in the assigned promissory notes and bonds.

e Annual opinions of counsel to the effect that all necessary action has been taken to maintain a first lien and
security interest in favor of the trustee in the assigned promissory notes and bonds.

e Annual certification of our officers that all provisions of the indenture relating the deposit, release and
substitution of collateral have been complied with.

Generally, neither we, nor the trustee will be required to provide reports to holders concerning the deposit, release or
substitution of promissory notes and bonds securing the certificates. However, the trustee will be required to report to holders
if we default in our obligations to maintain the 100% collateral coverage requirement and that default has not been cured within
90 days.

Interest Rate. The interest rate on a particular certificate will be the interest rate for the particular term of the
certificate at the time of subscription or renewal. Please see the “Interest Rate” chart above. The interest rate will remain fixed
for the original or renewal term of the certificate. We will set interest rates based on current market conditions and our need for
capital. Interest rates will not be derived from any reference or published interest rate. We will establish and may change the
interest rates payable for unsold certificates of various terms in a supplement to this prospectus.

Computation of Interest. We will compute interest on certificates on the basis of an actual calendar year. Interest
will accrue from the date of purchase, but will not be compounded. The date of purchase will be the first business day
immediately following the date we receive funds. Our business days are Monday through Friday, except for legal holidays
recognized by FINRA.

Interest Payment Dates. Interest will be payable quarterly and interest checks will be mailed to certificate holders on
the last day of each calendar quarter (i.e., March 31, June 30, September 30 and December 31). If the last day of a quarter falls
on a weekend or a holiday, we will pay interest on the next business day.

Place and Method of Payment. We will pay principal and interest on the certificates through the trustee, who will
act as our paying agent, by check mailed on each interest payment date to your address appearing in the certificate register. If
the foregoing payment method is not available, principal and interest on the certificates will be payable at our principal
executive office or at such other place as we may designate for payment purposes. We will not wire interest payments to
holders of certificates.

Servicing Agent. We have engaged Herring Bank, who is also acting as the trustee in this offering, to act as our
servicing agent for the certificates. The trustee’s responsibilities as servicing agent will include serving as our registrar and
transfer agent and fulfilling certain of our responsibilities to the holders.

You may contact the trustee as follows with any questions about the certificates:
Herring Bank
1608 S. Polk St.

Amarillo, TX 79102
(806) 378-6655
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Book-Entry Registration and Transfer. You will not receive or be entitled to receive physical delivery of a
certificate. The issuance and transfer of certificates will be accomplished exclusively through the crediting and debiting of the
appropriate accounts in our book-entry registration and transfer system. However, you will receive a book-entry
acknowledgement from the trustee that will show all pertinent information regarding your certificate, including the principal
amount of your certificate, its interest rate and maturity, and verification of its registration. The trustee will maintain our book-
entry system.

The holders of the accounts established upon the purchase or transfer of certificates will be deemed to be the owners
of the certificates under the indenture. The holders of certificates must rely upon the procedures established by the trustee to
exercise any rights of a holder of certificates under the indenture. The servicing agent will determine the interest payments to
be made to the book-entry accounts and maintain, supervise and review any records relating to book-entry beneficial interests
in the certificates.

Book-entry notations in the accounts evidencing ownership of the certificates are exchangeable for actual certificates
only if: (i) we, at our option, advise the trustee in writing of our election to terminate the book-entry system, or (ii) after the
occurrence of an event of default under the indenture, holders of the certificates aggregating more than 50% of the aggregate
outstanding amount of the certificates advise the trustee in writing that the continuation of a book-entry system is no longer in
the best interests of the holders of certificates and the trustee notifies all registered holders of the occurrence of any such event
and the availability of definitive certificates. Subject to the exceptions described above, the book-entry interests in these
securities will not be exchangeable for fully registered certificates. The trustee will also issue fully registered certificates if
required by the administrator of an Individual Retirement Account or similar tax deferred account in which a holder has
acquired a certificate. The trustee may charge a $10 fee per certificate issuance.

Right to Reject Applications. We may reject any application for certificates in our sole discretion.

Renewal or Payment on Maturity. Approximately 30 days prior to maturity of your certificate, you will be notified
that your certificate is about to mature and whether we will allow you to renew the certificate. If we are offering renewal of
certificates, we will provide you with a schedule of interest rates then in effect, which will apply if you elect to renew your
certificate, along with a form on which you may elect to renew or not to renew your certificate. You will have until 10 days
prior to the maturity date to exercise one of the following options:

e You can inform us in writing on or before 10 days prior to the scheduled maturity date that you would like to renew
the certificate, in which case the principal amount of your certificate will be renewed for the same term at the interest
rate we are offering at the time of renewal and we will pay you accrued interest through the maturity date of your
certificate. No commission will be charged for renewals.

e You can do nothing or inform us that you would like us to pay the certificate in full; in either case we will pay the
principal amount and accrued interest when due.

We reserve the right to stop offering the option to renew certificates and to refuse to renew any certificate in our
complete discretion. Interest will accrue from the first day of each renewed certificate term. Each renewed certificate will
continue in all its provisions, including provisions relating to payment, except that the interest rate payable during any renewed
term will be the interest rate that we are then offering at the time of renewal.

If your certificate is not renewed for any reason, no interest will accrue after the stated date of maturity and we will
pay you the principal and unpaid accrued interest on your certificate within 5 business days of the stated maturity date.

Redemption Prior to Stated Maturity. The certificates may be redeemed prior to stated maturity only as set forth
below. You will have no right to require us to prepay any certificate prior to its maturity date except as indicated below.

Discretionary Redemption by Us on Thirty Days’ Notice. We have the option to redeem all or a portion of the
outstanding certificates at any time, in our sole discretion. If we exercise this option, we will give affected certificate holders
30 days’ notice that we intend to redeem their outstanding certificates.

Offer to Redeem by Us upon a Change of Our Advisor. Our advisor is currently Church Loan Advisors, Inc. If we
terminate our advisory agreement with our current advisor for any reason, we are required to offer to redeem all certificates
outstanding as of the date of such termination. In such case, certificates will be redeemable at the option of the holders. If we
terminate our advisory agreement with our current advisor, we will provide our certificate holders with notices offering to
redeem all outstanding certificates within 10 days of the termination. Holders of outstanding certificates will have 30 days
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after the date of the notice to inform us in writing whether they will require us to redeem their certificates. The redemption
price will be the principal amount of the certificate, plus interest accrued and not previously paid up to the date of redemption.

Redemption by the Holder upon Death. Certificates may be redeemed upon the death of a holder who is a natural
person (including certificates held in an individual retirement account), by his or her estate giving us written notice within
45 days following his or her death. The redemption price will be the principal amount of the certificate, plus interest accrued
and not previously paid up to the date of redemption. Subject to the limitations described below, we will pay the redemption
price within 10 days of receiving notice of the holder’s death. If spouses are joint registered holders of a certificate, the
election to redeem will apply when either registered holder dies. If the certificate is held by a person who is not a natural
person such as a trust, partnership, corporation or other similar entity, the right of redemption upon death does not apply. In
addition, we will not be required to redeem any certificates at the request of the holder in excess of $25,000 aggregate principal
amount for all holders per calendar quarter. For purposes of the $25,000 limit, redemption requests will be honored in the
order in which they are received and any redemption request not honored in a calendar quarter will be honored, to the extent
possible, in the next calendar quarter. Redemptions in the next calendar quarter are also subject to the $25,000 limitation. We
will not redeem certificates in connection with a holder’s death if an uncured event of default exists with respect to the
outstanding certificates.

Discretionary Redemption. If you request us to redeem your certificate prior to maturity, we may do so and charge
you early redemption penalties, both at our complete discretion.

Transfers. The certificates are not negotiable debt instruments and, subject to certain exceptions, will be issued only
in book-entry form. The book-entry receipt issued upon our acceptance of a subscription is not a negotiable instrument, and no
rights of record ownership can be transferred without our advisor’s prior written consent. Transfers of certificates will
generally be prohibited. However, our advisor intends to approve transfers of certificates upon a demonstrated need for
liquidity, such as upon the death or bankruptcy of a certificates holder, or to facilitate estate planning objectives. Ownership of
certificates may be transferred on our register only as follows:

e  The holder must deliver written notice requesting a transfer to the trustee signed by the holder(s) or such holder’s
duly authorized representative on a form to be supplied by our servicing agent.

e Our advisor must provide its written consent to the proposed transfer.

e The trustee may require a signature guarantee in connection with such transfer.

Upon transfer of a certificate, the trustee will provide the new holder of the certificate with a book-entry receipt which
will evidence the transfer of the account on our records. The record date of any transfer will be the last day of the quarter in

which the transfer is made. The transferee will be entitled to all interest accruing in the quarter in which the transfer is made.

No Sinking Fund. We will not contribute funds to a separate account, commonly known as a sinking fund, to repay
principal or interest on the certificates upon maturity or default.

Restrictive Covenants. The indenture contains certain covenants that require us to maintain certain financial
standards and restrict us from certain actions as set forth below.

Maintenance of Certain Financial Standards. The indenture provides that, so long as the certificates are outstanding:
e we will maintain a positive net worth, which includes shareholders’ equity and subordinated debt; and

e our long-term liabilities, will not exceed 300% of our shareholders’ equity at the end of any fiscal year, or such
higher amount as authorized by our bylaws from time to time.

Prohibition on Certain Actions. The indenture provides that, so long as the certificates are outstanding:

e we will not pay any dividends on our common or preferred stock if there is an uncured event of default with
respect to the certificates;

e we will not allow any other lien to be created or maintained on the collateral securing the certificates; and
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e we will not guarantee, endorse or otherwise become liable for any obligations of any of our control persons, or
other parties controlled by or under common control with any of our control persons.

Consolidation, Merger Or Sale. The indenture generally permits a consolidation or merger between us and another
entity. It also permits the sale or transfer by us of all or substantially all of our property and assets. These transactions are
permitted if:

e the resulting or acquiring entity, if other than us, is organized and existing under the laws of a domestic
jurisdiction and assumes all of our responsibilities and liabilities under the indenture, including the payment of all
amounts due on the certificates and performance of the covenants in the applicable indenture; and

e immediately after the transaction, and giving effect to the transaction, no event of default under the indenture
exists.

If we consolidate or merge with or into any other entity or sell or lease all or substantially all of our assets, according
to the terms and conditions of the indenture, the resulting or acquiring entity will be substituted for us in the indenture with the
same effect as if it had been an original party to the indenture. As a result, such successor entity may exercise our rights and
powers under the indenture, in our name and, except in the case of a lease, we will be released from all our liabilities and
obligations under the indenture and under the certificates.

Events Of Default. The indenture provides that each of the following constitutes an event of default:
e any default for thirty days in the payment of interest when due on the certificates;
e any default for thirty days in payment of principal when due on the certificates;

e if we default in our obligations to maintain the 100% collateral coverage requirement and that default has not
been cured within 90 days;

e our failure to observe or perform any material covenant or our breach of any material representation or warranty,
but only after we have been given notice of such failure or breach and such failure or breach is not cured within
30 days after our receipt of notice;

e defaults in certain of our other financial obligations; and
e certain events of bankruptcy or insolvency with respect to us.

If any event of default occurs and is continuing, the trustee or the holders of at least a majority in principal amount of
the then-outstanding certificates may declare the unpaid principal of and any accrued interest on the certificates to be due and
payable immediately. In the case of an event of default arising from certain events of bankruptcy or insolvency, with respect to
us, all outstanding certificates will become due and payable without further action or notice. Holders of the certificates may
not enforce the indenture or the certificates except as provided in the indenture. Subject to certain limitations, holders of a
majority in principal amount of the then-outstanding certificates may direct the trustee in its exercise of any trust or power.
The trustee may withhold from holders of the certificates notice of any continuing default or event of default (except a default
or event of default relating to the payment of principal or interest) if the trustee determines that withholding notice is in the
interest of the holders.

The holders of a majority in aggregate principal amount of the certificates then outstanding by notice to the trustee
may, on behalf of the holders of all of the certificates, waive any existing default or event of default and its consequences under
the indenture, except a continuing default or event of default in the payment of interest on, or the principal of, the certificates.

Amendment, Supplement and Waiver. Except as provided in this prospectus or the indenture, the terms of the
certificates then outstanding may be amended or supplemented with the consent of the holders of at least a majority in principal
amount of the certificates then outstanding, and any existing default or compliance with any provision of the indenture or the
certificates may be waived with the consent of the holders of a majority in principal amount of the then outstanding certificates.

Notwithstanding the foregoing, without the consent of any holder of the certificates, we or the trustee may amend or
supplement the indenture or the certificates:
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e to cure any ambiguity, defect or inconsistency;
e to provide for assumption of our obligations to holders of the certificates in the case of a merger or consolidation;

e to make any change that would provide any additional rights or benefits to the holders of the certificates or that
does not materially adversely affect the legal rights under the indenture of any such holder, including an increase
in the aggregate dollar amount of certificates which may be outstanding under the indenture;

e to modify our policy regarding redemptions elected by a holder of certificates and our policy regarding
redemptions of the certificates upon the death of any holder of the certificates, but such modifications shall not
materially adversely affect any then outstanding certificates;

e to comply with requirements of the SEC in order to effect or maintain the qualification of the indenture under the
Trust Indenture Act; or

e to maintain our status as a REIT.

The Trustee. Herring Bank has agreed to be the trustee under the indenture. The indenture contains certain
limitations on the rights of the trustee, should it become one of our creditors, to obtain payment of claims in certain cases, or to
realize on certain property received in respect of any claim as security or otherwise. The trustee will be permitted to engage in
other transactions with us and our affiliates.

The indenture provides that in case an event of default specified in the indenture shall occur and not be cured, the
trustee will be required, in the exercise of its power, to use the degree of care of a reasonable person in the conduct of his own
affairs. Subject to such provisions, the trustee will be under no obligation to exercise any of its rights or powers under the
indenture at the request of any holder of certificates, unless the holder has offered to the trustee security and indemnity
satisfactory to it against any loss, liability or expense.

Resignation Or Removal Of The Trustee. The trustee may resign at any time, or may be removed by the holders of
a majority of the principal amount of then-outstanding certificates. In addition, upon the occurrence of contingencies relating
generally to the insolvency of the trustee or the trustee’s ineligibility to serve as trustee under the Trust Indenture Act of 1939,
as amended, we may remove the trustee or a court of competent jurisdiction may remove the trustee upon petition of a holder of
certificates. However, no resignation or removal of the trustee may become effective until a successor trustee has been
appointed.

No Personal Liability Of Directors, Officers, Employees, Shareholders and Servicing Agent. No director,
officer, employee, incorporator or shareholder of ours or our servicing agent, will have any liability for any of our obligations
under the certificates, the indenture or for any claim based on, in respect to, or by reason of, these obligations or their creation.
Each holder of the certificates waives and releases these persons from any liability. The waiver and release are part of the
consideration for issuance of the certificates. We have been advised that the waiver may not be effective to waive liabilities
under the federal securities laws since it is the view of the Securities and Exchange Commission that such a waiver is against
public policy.

Service Charges. We and the trustee may assess service charges for changing the registration of any certificate to
reflect a change in name of the holder or transfers (whether by operation of law or otherwise) of a certificate.

Variations By State. We may offer different securities and vary the terms and conditions of the offer (including, but
not limited to, different interest rates and maturity dates) depending upon the state where the purchaser resides.

Interest Withholding. We or the trustee will withhold the required portion of any interest paid to any investor who
has not provided us with a Social Security Number, Employer Identification Number, or other satisfactory equivalent in the
account application (or another document) or where the Internal Revenue Service has notified us that back-up withholding is
otherwise required.

Liquidity. THERE IS NO MARKET FOR THE CERTIFICATES. We do not believe that a public market will

develop for the certificates. You may not be able to sell your certificates. You should be prepared to hold any certificates you
purchase until maturity.
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Reports. We have published and filed with the Securities and Exchange Commission annual reports on Form 10-
KSB, and will publish and file annual reports on Form 10-K, containing financial statements, and have published and filed
quarterly reports on Forms 10-QSB and 10-Q, and will publish and file quarterly reports on Forms 10-Q, containing financial
information for the first three quarters of each fiscal year. See “Additional Information.” We will send copies of our reports at
no charge to any certificate holder who requests them in writing.

SUMMARY OF THE ORGANIZATIONAL DOCUMENTS

The following is a summary of certain provisions of our organizational documents, which consist of our Amended and
Restated Articles of Incorporation (“Articles”) and the Third Amended and Restated Bylaws (“Bylaws”). This summary is
qualified in its entirety by specific reference to the organizational documents filed as exhibits to the registration statement of
which this prospectus is a part.

Certain Articles of Incorporation and Bylaws Provisions

Shareholders’ rights and related matters are governed by the Minnesota Business Corporation Act, our Articles and
our Bylaws. Certain provisions of our Articles and Bylaws, which are summarized below, may make it more difficult to
change the composition of our board and may discourage an attempt by a person or group to obtain control of us through
acquisitions of shares.

Shareholder Meetings

Our Bylaws provide for annual meetings of sharcholders. We typically hold our annual meeting of sharecholders
during the second quarter of each year. Special meetings of shareholders may be called by (i) our Chief Executive Officer, (ii)
a majority of the members of our board of directors or a majority of our independent directors, or (iii) shareholders holding at
least 10% of the outstanding shares of common stock entitled to vote at the meeting.

Board of Directors

Our Bylaws provide that our board establishes the number of our directors, which may not be fewer than three (3) nor
more than nine (9), and a majority of which must be independent directors. Any vacancy will be filled by a majority of the
remaining directors, except that a vacancy of an independent director position must follow a nomination by the remaining
independent directors. The directors may leave a vacancy unfilled until the next regular meeting of the shareholders.

Limitations on Director Actions

Without concurrence of a majority of the outstanding shares, the directors may not: (i) amend our Articles or Bylaws,
except for amendments which do not adversely affect the rights, preferences and privileges of shareholders including
amendments to provisions relating to, director qualifications, fiduciary duty, liability and indemnification, conflicts of interest,
investment policies or investment restrictions; (ii) sell all or substantially all of our assets other than in the ordinary course of
our business or in connection with liquidation and dissolution; (iii) cause us to merge with another entity or otherwise
reorganize; or (iv) cause us to dissolve or liquidate.

A majority of the then outstanding shares may, without the necessity for concurrence by our directors, vote to:
(i) amend the Bylaws; (ii) terminate the corporation; or (iii) remove the directors.

Minnesota Anti-Takeover Law

We are governed by the provisions of Sections 302A.671 and 302A.673 of the Minnesota Business Corporation Act.
In general, Section 302A.671 provides that the shares of a corporation acquired in a “control share acquisition” have no voting
rights unless voting rights are approved in a prescribed manner. A “control share acquisition” is an acquisition, directly or
indirectly, of beneficial ownership of shares that would, when added to all other shares beneficially owned by the acquiring
person, entitle the acquiring person to have voting power of 20% or more in the election of directors. In general,
Section 302A.673 prohibits a public Minnesota corporation from engaging in a “business combination” with an “interested
shareholder” for a period of four years after the date of the transaction in which the person became an interested shareholder,
unless the business combination is approved in a prescribed manner. “Business combination” includes mergers, asset sales and
other transactions resulting in a financial benefit to the interested shareholder. An “interested shareholder” is a person who is
the beneficial owner, directly or indirectly, of 10% or more of the corporation’s voting stock or who is an affiliate or associate
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of the corporation and at any time within four years prior to the date in question was the beneficial owner, directly or indirectly,
of 10% or more of the corporation’s stock.

Restrictions on Roll-Ups

“Roll-up” means a transaction involving our acquisition, merger, conversion, or consolidation (either directly or
indirectly) and the issuance of securities of a roll-up entity. Such term does not include: (i) a transaction involving our
securities that have been for at least 12 months listed on a national securities exchange or traded through the NASDAQ
National Market System; or (ii) a transaction involving the conversion to corporate, trust, or association form if, as
consequence of the transaction, there will be no significant adverse change in any of the following: (a) shareholders’ voting
rights; (b) our term of existence; (c) sponsor or advisor compensation; (d) our investment objectives. “Roll-up entity” means a
partnership, real estate investment trust, corporation, trust, or other entity created or surviving after the completion of a roll-up
transaction.

In connection with a roll-up, an appraisal of all of our assets would be required to be obtained from a competent
independent expert. The appraiser would evaluate all relevant information, indicate the value of the assets as of a date
immediately prior to the announcement of the roll-up and assume an orderly liquidation of the assets over a 12-month period.
Notwithstanding the foregoing, we may not participate in any proposed roll-up which would:

» result in our shareholders having rights to meeting less frequently or which are more restrictive to shareholders
than those provided in our Bylaws;

» result in our shareholders having voting rights that are less than those provided in our Bylaws;

» result in our shareholders having greater liability than as provided in our Bylaws;

» result in our shareholders having rights to receive reports that are less than those provided in our Bylaws;

» result in our shareholders having access to records that are more limited than those provided in our Bylaws;

» include provisions which would operate to materially impede or frustrate the accumulation of shares by any
purchaser of the securities of the roll-up entity (except to the minimum extent necessary to preserve the tax status
of the roll-up entity);

» limit the ability of an investor to exercise the voting rights of its securities in the roll-up entity on the basis of the
number of the shares held by that investor;

» result in investors in the roll-up entity having rights of access to the records of the roll-up entity that are less than
those provided in our Bylaws; or

» place upon us any of the costs of the transaction if the roll-up is not approved by the shareholders.

Nothing prevents our participation in any proposed roll-up resulting in shareholders having rights and restrictions comparable
to those contained in our Bylaws, with the prior approval of a majority of our shareholders.

Shareholders voting against a proposed roll-up have the choice of (i) accepting the securities of the roll-up entity
offered in the proposed roll-up; or (ii) one of either: (a) remaining as our shareholders and preserving their interests therein on
the same terms and conditions as previously existed, or (b) receiving cash in an amount equal to the sharcholders’ pro rata
share of the appraised value of our net assets. We do not intend to participate in a roll-up transaction.

Limitation on Total Operating Expenses

Our Bylaws provide that, subject to the conditions described in this paragraph, our annual total operating expenses
cannot exceed the greater of 2% of our average invested assets or 25% our net income, computed before interest expense. The
independent directors have a fiduciary responsibility to limit our annual total operating expenses to amounts that do not exceed
the foregoing limitations. The independent directors may determine that a higher level of operating expenses is justified for
such period because of unusual and non-recurring expenses. Any such finding by the independent directors and the reasons in
support thereof must be recorded in the minutes of the meeting of the board of directors. We will send a written disclosure to
our shareholders within 60 days after the end of any fiscal quarter for which operating expenses (for the 12 months then ended)
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exceed 2% of the average invested assets or 25% of net income. In the event the operating expenses exceed the limitations
described above and if our directors are unable to conclude that such excess was justified then within 60 days after the end of
our fiscal year, our advisor must reimburse us for the amount by which the aggregate annual total operating expenses paid or
incurred by us exceed the limitation.

Transactions with Affiliates

Our Bylaws restrict our dealings with our advisor, sponsor and any director or affiliates thereof. In approving any
transaction or series of transactions with such persons or entities, a majority of our directors not otherwise interested in such
transaction, including a majority of the independent directors must determine that:

(a) the transaction as contemplated is fair and reasonable to us and our shareholders and its terms and conditions are
not less favorable to us than those available from unaffiliated third parties;

(b) if the transaction involves compensation to any advisor or its affiliates for services rendered in a capacity other
than contemplated by the advisory arrangements, such compensation is not greater than the customary charges for
comparable services generally available from other competent unaffiliated persons and is not in excess of
compensation paid to any advisor and its affiliates for any comparable services;

(c) if the transaction involves the making of loans (other than in the ordinary course of our business) or the borrowing
of money, the transaction is fair, competitive, and commercially reasonable and no less favorable to us than loans
between unaffiliated lenders and borrowers under the same circumstances; and

(d) if the transaction involves the investment in a joint venture, the transaction is fair and reasonable and no less
favorable to us than to other joint venturers.

If the proposed transaction involves a loan to any advisor, director or any affiliate thereof, or to a wholly-owned
subsidiary of ours, a written appraisal of the underlying property must be obtained from an independent expert. The appraisal
must be maintained in our records for at least five years and be available for inspection and duplication by any shareholder.
Such loan is subject to all requirements of our Financing Policy.

We cannot borrow money from any advisor, director or any affiliate thercof, unless a majority of our directors
(including a majority of the independent directors) not otherwise interested in the transaction approve the transaction as being
fair, competitive, and commercially reasonable and no less favorable to us than loans between unaffiliated parties under the
same circumstances.

We cannot make or invest in any mortgage loans subordinate to any mortgage or equity interest of our advisor,
directors, sponsors or any of our affiliates.

Restrictions on Investments
The investment policies and restrictions set forth in our Bylaws have been approved by a majority of our independent
directors. In addition to other investment restrictions imposed by the directors consistent with our objective to qualify as a

REIT, we will observe the guidelines and prohibitions on our investments set forth in our Bylaws. These guidelines and
prohibitions are discussed at the section headed “Our Business-Prohibited Investments and Activities.”
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PLAN OF DISTRIBUTION
General

The underwriter is offering the certificates pursuant to the terms and conditions of a distribution agreement (a copy of
which is filed as an exhibit to the Registration Statement of which this prospectus is a part). The underwriter is offering
$20,000,000 principal amount of certificates on our behalf on a “best efforts” basis. “Best efforts” means that the underwriter
is not obligated to purchase any certificates. This is a “no minimum” offering. No minimum principal amount of certificates
must be sold, and we will receive the proceeds from the sale of certificates as they are sold. This offering will be conducted on
a continuous basis pursuant to applicable rules of the Securities and Exchange Commission and will terminate upon completion
of the sale of all certificates. We may terminate this offering at any time.

Compensation

We will pay to the underwriter a commission based on the principal amount of certificates sold. The amount of this
commission is 2.75% for sales of new certificates sold. We will also pay the underwriter a .75% management fee upon the
original issuance of each certificate. No commission will be charged for renewals. Because there is sharing of employees with
the underwriter, the underwriting compensation described above does not include the salaries or other amounts that such shared
employees will receive from their employer, which amounts would be paid to those employees whether or not the offering
occurred. This compensation, and all compensation to be received by the underwriter and related persons, will not exceed ten
percent (10%) of the total offering proceeds. We will allocate $5,000 of the $50,000 of the total estimated legal fees we expect
to pay toward the activities of the underwriter.

We have agreed to pay the underwriter a non-accountable expense allowance of up to $120,000 to reimburse the
underwriter for certain expenses incurred by it in connection with the offer and sale of the shares, $10,000 of which is payable
upon the sale of each $1,000,000 of certificates up to $10,000,000 of certificates, and $2,000 for each additional $1,000,000 of
certificates offered hereby up to the completion or termination of this offering, whichever occurs first.

Other Compensation Information. We will not pay or award any commissions or other compensation to any person
engaged by a potential investor for investment advice to induce such person to advise the investor to purchase certificates. This
provision does not prohibit the normal sales commission payable to a registered broker-dealer or other properly licensed person
for selling certificates.

Subscription Process

Our certificates will be offered to the public through the underwriter and soliciting dealers. The certificates are being
sold when, and if we receive and accept account applications. We have the right to accept or reject any application. If we
reject your application, your funds will be returned to you, without interest. We will not accept applications for less than
$1,000 for each maturity term of certificates.

The underwriter may offer the certificates through its own registered representatives and broker-dealers who are
members of the FINRA (“soliciting dealers”). The underwriter may re-allow to soliciting dealers a portion of its commissions,
fees and reimbursable expenses payable to it under the distribution agreement. In no event will the compensation re-allowed
by the underwriter to soliciting dealers exceed the total of compensation payable to the underwriter under the distribution
agreement.

Clients of soliciting dealers who wish to purchase certificates must remit payment for the purchase of
certificates directly to the underwriter payable to “American Church Mortgage Company” and will receive a
confirmation of their purchase directly from the underwriter.

A sale will be deemed to have been made on the date reflected in the written confirmation. The confirmation will be
sent to each purchaser by the underwriter on the first business day following the date upon which we advise the underwriter in
writing that an application has been accepted. Generally, payment for certificates should accompany the account application.
You may rescind your purchase of certificates for up to five (5) business days after you have received a final prospectus.

The distribution agreement provides for reciprocal indemnification between us and the underwriter against certain
liabilities in connection with this offering, including liabilities under the Securities Act of 1933.
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The foregoing discussion of the material terms and provisions of the distribution agreement is qualified in its entirety
by reference to the detailed terms and provisions of the distribution agreement, a copy of which has been filed as an exhibit to
the Registration Statement of which this prospectus is a part.

Determination of Investor Suitability

We, the underwriter and each soliciting dealer will make reasonable efforts to determine that those persons being
offered or sold the certificates are appropriate in light of the suitability standards set forth herein and are appropriate to such
investor’s investment objectives and financial situation. The soliciting dealer must ascertain that you can reasonably benefit
from an investment in our certificates. The following shall be relevant to such determination: (i) you are capable of
understanding the fundamental aspects of our business, which capacity may be evidenced by the following: (a) employment
experience; (b) educational level achieved; (c) access to advice from qualified sources, such as attorneys, accountants, tax
advisors, etc.; and (d) prior experience with similar investments; (ii) you have apparent understanding of (a) the fundamental
risk and possible financial hazards of this type of investment; (b) the lack of liquidity of this investment; (c) that the investment
will be directed and managed by the Advisor; and (d) the tax consequences of the investment; and (iii) you have the financial
capability to invest in our certificates.

By executing your account application, each soliciting dealer acknowledges its determination that the certificates are a
suitable investment for you, and will be required to represent and warrant its compliance with the applicable laws requiring the
determination of the suitability of the certificates as an investment for you. In addition to the foregoing, we will coordinate the
processes and procedures utilized by the underwriter and soliciting dealers and, where necessary, implement additional reviews
and procedures deemed necessary to determine that you meet the suitability standards set forth herein. The underwriter and/or
the soliciting dealers must maintain for at least six (6) years a record of the information obtained to determine that you meet the
suitability standards imposed on the offer and sale of certificates and your representation that you are investing for your own
account or, in lieu of such representation, information indicating that you met the suitability standards.

Suitability of the Investment

Our certificates are suitable only for investment by persons who have adequate financial means and can commit their
investment for the full term of the certificates purchased. You will be required to provide us with certain financial information
in your account application. You may purchase up to $5,000 of certificates if you meet one of the following standards: (i) a net
worth (excluding home, home furnishings and automobiles) of at least $45,000 and a minimum gross income (without regard to
investment in the certificates) of at least $45,000; or (ii) a net worth (excluding home, home furnishings and automobiles) of at
least $150,000. To purchase in excess of $5,000 of certificates, you must meet one of the following standards: (i) a net worth
(excluding home, home furnishings and automobiles) of at least $70,000 and a minimum gross income (without regard to
investment in the certificates) of at least $70,000; or (ii) a net worth (excluding home, home furnishings and automobiles) of at
least $250,000. In the case of gifts to minors or purchases in trusts, the suitability standards must be met by the custodian or
the grantor. By acceptance of the confirmation of purchase or delivery of the certificates, you will represent satisfaction of the
applicable suitability standards and acknowledge receipt of this prospectus.

Suitability standards may be higher in certain states. Potential investors who are residents of Idaho, lowa, Kansas or
Washington should read Exhibit B for suitability requirements particular to their state. You must meet all of the applicable
requirements set forth in the account application. Kansas residents will also be required to complete the Subscription
Agreement that is part of the account application.

The account application to be signed by all purchasers of the Series C Secured Investors Certificates contains an
arbitration agreement. By this agreement, each purchaser agrees that all controversies relating to the Certificates will be
determined by arbitration before the FINRA (formerly NASD). However, the arbitration agreement does not preclude
investors from contacting state securities commissioners with respect to compliance with state securities laws or regulations in
relation to a dispute or problem with an investment or their account.

COMMISSION POSITION ON INDEMNIFICATION FOR SECURITIES ACT LIABILITIES

Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers or
controlling persons pursuant to our bylaws, or otherwise, we have been informed that in the opinion of the Securities and
Exchange Commission such indemnification is against public policy as expressed in the Securities Act, and is therefore,
unenforceable.
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LEGAL MATTERS

Certain legal matters, including the legality of the certificates being offered hereby and certain federal income tax
matters, are being passed upon for us by Winthrop & Weinstine, P.A., Minneapolis, Minnesota.

EXPERTS

Our balance sheets as of December 31, 2008 and 2007 and related statements of operations, stockholder’s equity and
cash flows for the years ended December 31, 2008 and 2007 included in this prospectus have been audited by Boulay,
Heutmaker, Zibell and Company, P.L.L.P., independent registered public accountants, as set forth in the report thereon
appearing elsewhere herein, and are included herein in reliance upon such report given on the authority of said firm as experts
in accounting and auditing.

ADDITIONAL INFORMATION

We have filed with the SEC a registration statement on Form S-11, including exhibits and schedules filed with the
registration statement of which this prospectus is a part, under the Securities Act of 1933, as amended, with respect to the
Certificates to be sold in this offering. This prospectus does not contain all of the information set forth in the registration
statement and exhibits and schedules to the registration statement. For further information with respect to us and the
Certificates to be sold in this offering, reference is made to the registration statement, including the exhibits and schedules to
the registration statement. Copies of the registration statement, including the exhibits and schedules to the registration
statement, may be examined without charge at the public reference room of the SEC, 100 F Street, N.E., Room 1580,
Washington, D.C. 20549. Information about the operation of the public reference room may be obtained by calling the SEC at
1-800-SEC-0330. Copies of all or a portion of the registration statement may be obtained from the public reference room of the
SEC upon payment of prescribed fees. Our SEC filings, including our registration statement, are also available to you, free of
charge, on the SEC’s website at www.sec.gov.

We are required to file annual, quarterly and special reports, proxy statements and other information with the

Securities and Exchange Commission. Our current and future SEC filings are and will be made publicly available, free of
charge, on our website at http://www.church-loans.net under the heading “Regulatory Filings”.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Board of Directors
American Church Mortgage Company
Minnetonka, Minnesota

We have audited the accompanying balance sheets of American Church Mortgage Company as of December 31, 2008 and
2007 and the related statements of operations, stockholders’ equity, and cash flows for each of the years in the two-year period
ended December 31, 2008. American Church Mortgage Company management is responsible for these financial statements.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. The company is not required to have, nor were we engaged to perform, an audit
of its internal control over financial reporting. Our audit included consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the company’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
American Church Mortgage Company as of December 31, 2008 and 2007, and the results of its operations and its cash flows
for each of the years in the two-year period ended December 31, 2008 in conformity with accounting principles generally
accepted in the United States of America.

/s/ Boulay, Heutmaker, Zibell & Co., P.L.L.P.
Certified Public Accountants

Minneapolis, Minnesota

March 31, 2009

F-2



AMERICAN CHURCH MORTGAGE COMPANY

Balance Sheet

December 31,

ASSETS 2008 2007
Current Assets
Cash and equivalents $ 271,373 $ 285,118
Accounts receivable 133,638 112,546
Interest receivable 154,466 151,105
Current maturities of mortgage loans receivable, net of
allowance of $107,308 and $72,056 and deferred
origination fees of $32,531 and $30,412 at
December 31, 2008 and 2007, respectively 463,841 877,400
Current maturities of bond portfolio 342,000 41,000
Prepaid expenses 9,724 7,072
Total current assets 1,375,042 1,474,241
Mortgage Loans Receivable, net of current maturities 32,100,196 32,464,951
Bond Portfolio, net of current maturities 11,536,937 11,222,713
Real Estate Held for Sale 1,261,832 1,566,561
Deferred Secured Investor Certificates Offering Costs,
net of accumulated amortization of $977,237 and $871,437
at December 31, 2008 and 2007, respectively 654,810 700,479
Deferred Line of Credit Costs, net of accumulated
amortization of $5,835 and $36,652 at
December 31, 2008 and 2007, respectively 32,383 227,278
Total assets $46,961,200 $47,656,223

Notes to Financial Statements are an integral part of this Statement.

F-3




AMERICAN CHURCH MORTGAGE COMPANY

Balance Sheet

December 31

LIABILITIES AND STOCKHOLDERS’ EQUITY 2008 2007
Current Liabilities
Current maturities of secured investor certificates $ 3,969,000 $ 2,197,000
Line of credit 4,500,000 3,350,000
Accounts payable 23,317 28,941
Accrued expenses - 18,022
Building funds payable 352,595 50,000
Dividends payable 123,604 124,680
Total current liabilities 8,968,516 5,768,643
Secured Investor Certificates, Series A 3,151,000 6,008,000
Secured Investor Certificates, Series B 14,518,000 14,626,000
Stockholders’ Equity
Common stock, par value $.01 per share
Authorized, 30,000,000 shares
Issued and outstanding, 2,472,081 and 2,493,595
At December 31, 2008 and 2007, respectively 24,721 24,936
Additional paid-in capital 22,814,911 22,927,644
Accumulated deficit (2,515,948) (1,699,000)
Total stockholders’ equity 20,323,684 21,253,580
Total liabilities and equity $46,961,200 $47,656,223

Notes to Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Statement of Operations

Years Ended December 31

2008 2007
Interest Income and Other Income $3,690,434 $3,932,815
Interest Expense 2,066,432 1,988,594
Net Interest Income 1,624,002 1,944,221
Provision for losses on mortgage loans receivable 52,670 33,101
Provision for losses on bonds 300,000 100,000
Total provision for losses on mortgage loans and bonds 352,670 133,101
Net Interest Income after provision for mortgage and bond losses 1,271,332 1,811,120
Operating Expenses
Other operating expenses 781,439 755,443
Real estate impairment loss 460,865 217,362
Total operating expenses 1,242,304 972,805
Operating income 29,028 838,315
Other income 21,403 14,875
Net Income $__ 50431 $ 853,190
Basic and Diluted Income Per Common Share $ .02 $ .34
Weighted Average Common Shares Outstanding 2,4 2 2,493,595
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AMERICAN CHURCH MORTGAGE COMPANY

Statement of Stockholders’” Equity

Additional
Common Stock Paid-In Accumulated
Shares Amount Capital Deficit
Balance, December 31, 2006 2,493,595 $24,936 $22,927,644 (%$1,897,618)
Net income 853,190
Dividends declared (654,572)
Balance, December 31, 2007 2,493,595 $24,936 $22,927,644 (%$1,699,000)
Repurchase of 21,514 shares of
common stock (21,514) (215) (112,733)
Net income 50,431
Dividends declared (867,379)
Balance, December 31, 2008 2,472,081 $24,721 $22,814,911 ($2,515,948)

Notes to Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Statements of Cash Flows

Years ended December 31

2008 2007

Cash Flows from Operating Activities
Net income $ 50,431 $ 853,190
Adjustments to reconcile net income to net cash
from operating activities:

Impairment loss on real estate held for sale 460,865 217,362
Provision for losses on mortgage loans receivable 52,670 33,101
Provision for losses on bond portfolio 300,000 100,000
Amortization of loan origination discounts (102,152) (123,473)
Amortization of deferred costs 159,972 202,067
Recognition of loan costs with line of credit refinancing 178,941 -
Other - 60,000
Change in assets and liabilities

Accounts receivable (55,067) 24,163
Interest receivable (3.361) 13,818
Prepaid expenses (2,652) 1,300
Accounts payable (5,624) 2,630
Accrued expenses (18,022) 18,022
Net cash from operating activities 1,016,001 1,402,180

Cash Flows from Investing Activities
Investment in mortgage loans receivable (1,954,644) (6,807,144)
Proceeds from origination fees 73,022 76,135
Collections of mortgage loans receivable 2,709,320 9,891,776
Investments in bonds (1,372,355) (2,533,620)
Proceeds from bonds 457,131 720,604
Proceeds from sale of property 180,532 130,343
Net cash from (used for) investing activities 93,006 1,478,094

Cash Flows from Financing Activities
Payments on line of credit, net 1,150,000 61,185
Payments on secured investor certificate maturities (1,193,000) (1,851,000)
Payments for deferred costs (98,349) (110,289)
Stock redemptions (112,948) -
Dividends paid (868,455) (927,310)
Net cash (used for) from financing activities (1,122,752) (2,827,414)
Net Increase (Decrease) in Cash and Equivalents (13,745) 52,860
Cash and Equivalents - Beginning of Year 285,118 232,258
Cash and Equivalents - End of Year $ 271,373 $ 285,118

Notes to Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Statements of Cash Flows - Continued

Years ended December 31

2008 2007
Supplemental Schedule of Noncash Financing and
Investing Activities
Dividends payable $ 123,604 $ 124,680
Reclassification of mortgage and accounts receivable to
real estate held for sale $ 989,083 $ 789,076
Mortgage loans closed but not paid $ 352,595 $ 50,000
Line of credit borrowings for deferred costs $ - $166,815
Line of credit borrowings used for payment of
secured investor certificates $ - $1,956,000
Real estate held for sale to mortgage loans $ 645,000 $ -
Line of credit refinanced $ 4,200,000 $ -
Cash paid during the year for Interest $2,084,454 $1,760,693

Notes to Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY
Notes to Financial Statements
December 31, 2008 and 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

American Church Mortgage Company, a Minnesota corporation, was incorporated on May 27, 1994. The Company was
organized to engage primarily in the business of making mortgage loans to churches and other nonprofit religious organizations
throughout the United States, on terms established for individual organizations.

Accounting Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with generally accepted
accounting principles. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses. Actual results could differ from those estimates. The
most sensitive estimates relate to the realizability of mortgage loans receivable, the valuation of the bond portfolio and real
estate held for sale. It is at least reasonably possible that these estimates could change in the near term and that the effect of the
change, if any, may be material to the financial statements.

Cash and Equivalents

The Company considers all highly liquid debt instruments purchased with maturities of three months or less to be cash
equivalents.

The Company maintains accounts primarily at two financial institutions. At times throughout the year, the Company’s cash
and equivalents balances may exceed amounts insured by the Federal Deposit Insurance Corporation. Cash in money market
funds is not Federally insured. The Company has not experienced any losses in such accounts.

Bond Portfolio

The Company accounts for the bond portfolio under Financial Accounting Standards No. 115, “Accounting for Certain
Investments in Debt and Equity Securities.” The Company classifies its bond portfolio as “available-for-sale” and measures
the portfolio at fair value. While the bonds are generally held until contractual maturity, the Company classifies them as
available for sale as the bonds may be used to repay secured investor certificates or provide additional liquidity in the short
term. The Company has classified $342,000 in bonds as current assets based on management’s estimates for liquidity
requirements and contractual maturities of certain bonds maturing in 2009.

Allowance for Mortgage Loans and Accounts Receivable

The Company records mortgage loans receivable at estimated net realizable value, which is the unpaid principal balances of the
mortgage loans receivable and accounts receivable, less the allowance for mortgage loan losses. The Company’s loan policy
provides an allowance for estimated uncollectible loans based on an evaluation of the current status of the loan portfolio. This
policy reserves for principal amounts outstanding on a particular loan if cumulative interruptions occur in the normal payment
schedule of a loan; therefore, the Company recognizes a provision for losses and an allowance for the outstanding principal
amount of a loan in the Company’s portfolio if the amount is in doubt of collection. Additionally, no interest income is
recognized on impaired loans that are in the foreclosure process. At December 31, 2008, the Company reserved $107,308 for
eleven mortgage loans, of which five are three or more mortgage payments in arrears. One of the loans is in the foreclosure
process. At December 31, 2007, the Company reserved $72,056 for fourteen mortgage loans, of which four were three or more
mortgage payments in arrears. Three of the loans were in the foreclosure process, of which one had declared bankruptcy.
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AMERICAN CHURCH MORTGAGE COMPANY
Notes to Financial Statements
December 31, 2008 and 2007

A summary of transactions in the allowance for credit losses for the years ended December 31 is as follows:

2008 2007
Balance at beginning of year $ 72,056 $ 97,262
Provision for additional losses 52,670 33,101
Charge-offs (17,418) (58,307)
Balance at end of year $ 107,308 $ 72,056

Charge-offs include amounts related to transfers to real estate held for sale. The total impaired loans, which are loans that are
in the foreclosure process or are no longer performing, were approximately $640,000 and $1,156,000 at December 31, 2008
and 2007, respectively, which the Company believes is adequately secured by the underlying collateral.

Loans totaling approximately $901,000 and $150,000 exceeded 90 days past due but continued to accrue interest as of
December 31, 2008 and 2007, respectively. The Company believes that continued interest accruals are appropriate because the
loans are well-secured, not deemed impaired and the Company is actively pursuing collection of past-due payments.

Real Estate Held for Sale

The Company records real estate held for sale as the estimated fair value, which is net of the expected expenses related to the
sale of the real estate.

Foreclosure was completed in 2004 on a church located in Battle Creek, Michigan. The church congregation disbanded and the
church property is currently unoccupied. The Company owns and took possession of the church and has listed the property for
sale through a local realtor.

Foreclosure was also completed on a church located in Tyler, Texas in 2005. The church congregation is now meeting in a
different location, and the church property is currently unoccupied. The Company owns and took possession of the church and
has listed the property for sale through a local realtor.

Foreclosure was completed in 2006 on a church located in Dayton, Ohio. The church congregation is now meeting in a
different location and the church property is currently unoccupied. The Company owns and took possession of the church and
listed the property for sale through a local realtor.

Foreclosure was completed in 2008 on a church located in Anderson, Indiana. The Company owns and took possession of the
property in May 2008 and listed it for sale.

Foreclosure was completed in 2008 on a church located in Lancaster, Texas. The Company owns and took possession of the
property in July 2008 and listed the property for sale. In order to obtain a certificate of occupancy, a new parking lot must be
completed, as the previous owner began to replace the parking lot without city approval. The Company has factored the costs
of parking lot replacement into its fair value calculation of the property.

A deed in lieu of foreclosure was received in 2008 from a church located in Pine Bluff, Arkansas. The Company owns and
took possession of the church while it attempts to obtain financing from another lender. If alternative financing cannot be
obtained, the Company will list the church for sale with a local realtor.

A deed in lieu of foreclosure was received from a church located in Cleveland, Ohio. The Company took possession of the
church and listed the property for sale through a local realtor. The sale of the property was completed on January 18, 2008.
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The property sold for approximately $215,000, and the Company received approximately $181,000 from the sale of the
property after closing costs and realtor fees.

Foreclosure was also completed on a church located in Dallas, Texas. The Company took possession of the property. The
Company received an earnest money deposit from a buyer, the certificate of occupancy was obtained, and the sale of the

property was completed on September 30, 2008, for approximately $650,000.

Carrying Value of Long-Lived Assets

The Company tests long-lived assets or asset groups for recoverability when events or changes in circumstances indicate that
the carrying amount may not be recoverable. Circumstances which could trigger a review include, but are not limited to:
significant decreases in the market price of the asset; significant adverse changes in the business climate or legal factors;
accumulation of costs significantly in excess of the amount originally expected for the acquisition or construction of the asset;
current period cash flow or operating losses combined with a history of losses or a forecast of continuing losses associated with
the use of the asset; and current expectation that the asset will more likely than not be sold or disposed significantly before the
end of estimated useful life.

Recoverability is assessed based on the carrying amount of the asset and compared to the sum of the undiscounted cash flows
expected to result from the use and eventual disposal of the asset, as well as specific appraisal in certain instances. An
impairment loss is recognized when the carrying amount is deemed not recoverable and exceeds fair value as determined
through various valuation techniques including, but not limited to, discounted cash flow models, quoted market values, and
third party independent appraisals.

Deferred Loan Costs

Deferred loan costs are amortized over the respective terms of the secured investor certificates and the line of credit using the
straight-line method which approximates the effective interest method.

Revenue Recognition

Interest income on mortgage loans receivable and the bond portfolio is recognized as earned. Other income included with
interest represents cash received for origination fees, which are recognized over the life of the loan using the straight-line
method, which approximates the effective interest method, as an adjustment to the yield on the loan.

Deferred Financing Costs

The Company defers the costs related to obtaining financing. These costs are amortized over the life of the financing using the
straight-line method, which approximates the effective interest method.

Income Per Common Share

No adjustments were made to income for the purpose of calculating earnings per share, as there were no potential dilutive
shares outstanding.

Income Taxes

The Company elected to be taxed as a Real Estate Investment Trust (REIT). Accordingly, the Company is not subject to
Federal income tax to the extent of distributions to its stockholders if the Company meets all the requirements under the REIT
provisions of the Internal Revenue Code.

In June 2006, the FASB issued Interpretation No. 48, “Accounting for Uncertainty in Income Taxes — an interpretation of
FASB Statement No. 109 (FIN 48).” FIN 48 clarifies the requirements of SFAS 109, “Accounting for Income Taxes,” relating
to the recognition of income tax benefits. FIN48 provides a two-step approach to recognizing and measuring tax benefits when
realization of the benefits is uncertain. The first step is to determine whether the benefit meets the more-likely-than-not
condition for recognition, and the second step is to determine the amount to be recognized based on the cumulative probability
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that exceeds 50%. Primarily due to the Company’s tax status as a REIT, the adoption of FIN 48 on January 1, 2008, had no
material effect on the Company’s financial condition or results of operations.

Repurchase of Common Stock

Although our common shares are not redeemable by us, we may, at our complete discretion, repurchase shares offered to us
from time to time by our shareholders. In such event, we may pay whatever price Church Loan Advisors, Inc. (“Advisor” to
the Company), deems appropriate and reasonable, and any such shares repurchased will be re-designated as “unissued,” will no
longer be entitled to distribution of dividends and will cease to have voting rights. Shares that may be purchased are not part of
a publicly announced plan to repurchase shares nor does the Company plan or anticipate any stock repurchase plans.

Reclassifications

The Company made certain reclassifications to the balance sheet and statement of operations for the year ended December 31,
2007, to conform to classifications for the year ended December 31, 2008. Deferred income related to origination fees of
approximately $627,000 is reclassified to mortgage loans receivable in the balance sheet at December 31, 2007. Amortization
of loan costs and other costs of approximately $210,000 are reclassified to interest expense in the statement of operations for
the year ended December 31, 2007. Other income of approximately $15,000 was reclassified from interest and other income to
other income in the statement of operations for the year ended December 31, 2007. Total stockholders’ equity, net income, and
cash flows are unchanged due to these reclassifications.

2. FAIR VALUE MEASUREMENT

Effective January 1, 2008, the Company adopted Statement of Financial Accounting Standard No. 157, “Fair Value
Measurements” (SFAS 157), as it applies to our financial instruments, and Statement of Financial Accounting Standard No.
159, “The Fair Value Option for Financial Assets and Financial Liabilities — Including an amendment of FASB Statement No.
115" (SFAS 159). SFAS 157 defines fair value, outlines a framework for measuring fair value, and details the required
disclosures about fair value measurements. SFAS 159 permits companies to irrevocably choose to measure certain financial
instruments and other items at fair value. SFAS 159 also establishes presentation and disclosure requirements designed to
facilitate comparison between entities that choose different measurement attributes for similar types of assets and liabilities.

Under SFAS 157, fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or most advantageous market. SFAS
157 establishes a hierarchy in determining the fair value of an asset or liability. The fair value hierarchy has three levels of
inputs, both observable and unobservable. SFAS 157 requires the utilization of the lowest possible level of input to determine
fair value. Level 1 inputs include quoted market prices in an active market for identical assets or liabilities. Level 2 inputs are
market data, other than Level 1, that are observable either directly or indirectly. Level 2 inputs include quoted market prices for
similar assets or liabilities, quoted market prices in an inactive market, and other observable information that can be
corroborated by market data. Level 3 inputs are unobservable and corroborated by little or no market data.

Except for the bond portfolio, which is required by authoritative accounting guidance to be recorded at fair value in our
Balance Sheets, the Company elected not to record any other financial assets or liabilities at fair value, as permitted by SFAS
159. No events occurred during the twelve months ended December 31, 2008 that would require adjustment to the recognized
balances of assets or liabilities, which are recorded at fair value on a nonrecurring basis.

The following table summarizes the Company’s financial instruments that were measured at fair value on a recurring basis at
December 31, 2008.

Fair Value
Measurement
Fair Value Level 3
Bond portfolio $11,878,937 $11,878,937

We determine the fair value of the bond portfolio shown in the table above by comparing with similar instruments in inactive
markets as well as using widely accepted valuation techniques including discounted cash flow analysis on the expected cash
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flows of the bonds. The analysis reflects the contractual terms of the bonds, which are callable by the issuer at any time,
including the period to maturity and the anticipated cash flows of the bonds and uses observable and unobservable market-
based inputs. Unobservable inputs include our internal credit rating and selection of similar bonds for valuation.

The change in level 3 assets measured at fair value on a recurring basis is summarized as follows:

Bond Portfolio

Balance at beginning of the year $ 11,263,713
Purchases 1,372,355
Proceeds (457,131)
Provision for losses (300,000)
Balance at end of the year $ 11,878,937

3. MORTGAGE LOANS RECEIVABLE AND BOND PORTFOLIO

At December 31, 2008, the Company had first mortgage loans receivable totaling $33,268,791. The loans bear interest ranging
from 5.00% to 12.00% with a weighted average of approximately 8.70% at December 31, 2008. The Company had first
mortgage loans receivable totaling $34,040,983 that bore interest ranging from 7.50% to 12.00% with a weighted average of
approximately 8.80% at December 31, 2007.

The Company has a portfolio of secured church bonds at December 31, 2008 and 2007, which are carried at fair value. The
bonds pay either semi-annual or quarterly interest ranging from 4.50% to 12.00%. The weighted average interest rate on the
bonds was approximately 7.94% and 8.14% at December 31, 2008 and 2007, respectively. Eight bond issues comprised 81%
and 85% of the Company’s bond portfolio at December 31, 2008 and 2007, respectively. The Company has a provision for
losses of $400,000 and $100,000 at December 31, 2008 and 2007, respectively, for one bond series that is in default. This bond
series is approximately 17% of the bond portfolio at December 31, 2008 and 2007, respectively. The Company had maturities
and redemptions of bonds of approximately $457,000 and $721,000 in 2008 and 2007, respectively. The Company purchased
approximately $1,372,000 and $2,534,000 of bonds in 2008 and 2007, respectively.

The contractual maturity schedule for mortgage loans receivable and the bond portfolio as of December 31, 2008, is as follows:

Mortgage Loans Bond Portfolio
2009 $ 603,680 $ 65,000
2010 1,094,057 175,000
2011 736,532 525,000
2012 813,334 351,000
2013 1,492,256 659,000
Thereafter 28,528,932 10,503,937
33,268,791 12,278,937

Less loan loss and bond loss provisions (107,308) (400,000)

Less deferred origination income (597,446) -

Totals $32,564,037 $11,878,937

The Company currently owns $2,035,000 First Mortgage Bonds issued by St. Agnes Missionary Baptist Church located in
Houston, Texas. St. Agnes defaulted on its payment obligations to bondholders. The church subsequently commenced a
Chapter 11 bankruptcy reorganization proceeding regarding the three properties that secure the church bonds in November
2007, which was dismissed in September 2008, and the church was subsequently foreclosed upon. The Company, along with
all other bondholders, has a superior lien over all other creditors. No accrual for interest receivable from the bonds is recorded
by the Company. The Company has a provision for losses of $400,000 and $100,000 for the bonds at December 31, 2008 and
2007, respectively, which effectively reduces the bonds to the fair value amount management believes will be recovered.
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4. SECURED INVESTOR CERTIFICATES

Secured investor certificates are collateralized by certain mortgage loans receivable or secured church bonds of approximately
the same value as the certificates. Interest expense related to these certificates for the years ended December 31, 2008 and
2007, respectively, is approximately $1,518,000 and $1,657,000. The weighted average interest rate on the certificates was
6.86% and 7.34% for 2008 and 2007, respectively. Holders of the secured investor certificates may renew certificates at the
current rates and terms upon maturity at the Company’s discretion. Renewals upon maturity are considered neither proceeds
from nor issuance of secured investor certificates. Renewals total approximately $1,004,000 and $1,318,000 in 2008 and 2007,
respectively. The secured investor certificates have certain financial and non-financial covenants.

The estimated maturity schedule for the secured investor certificates at December 31, 2008 is as follows:

Secured Investor
Certificates

2009 $ 3,969,000
2010 1,151,000
2011 850,000
2012 1,167,000
2013 1,135,000
Thereafter 13,366,000

Totals $21,638,000

In October 2008, the Company filed a registration statement with the Securities and Exchange Commission to offer Series “C”
secured investors certificates of $20,000,000. Upon being declared effective by the SEC, the certificates will be offered in
multiples of $1,000 with interest rates ranging from 6.25% to 7.25%, subject to changing market rates, and maturities from 13
to 20 years. The certificates will be collateralized by certain mortgage loans receivable and church bonds of approximately the
same value.

5. LINE OF CREDIT

The Company obtained an $8,000,000 line of credit with Beacon Bank replacing the $15,000,000 revolving credit facility with
KeyBank National Association (KeyBank) until September 2010. Advances on the new line of credit are available up to
$4,500,000, subject to borrowing base limitations, until Beacon Bank participates out the remaining portion of the line of credit
up to $8,000,000. Interest on the new line of credit is charged monthly at the prime rate with minimum interest of 5.00%. If
the prime rate becomes greater than 6.00%, the interest rate will be the prime rate less .50%, subject to a minimum interest rate
of 6.00%. The line of credit is secured by a first priority security interest in substantially all of the Company’s assets other than
collateral pledged to secure the Company’s Series “A” and Series “B” secured investor certificates. The line of credit has
various financial and non-financial covenants. At December 31, 2008, the interest rate on the facility is 5.00% and we have an
outstanding balance of $4,500,000. Additional expense was incurred of approximately $179,000 when unamortized fees
related to our terminated Key Bank line of credit were recognized during 2008.

At December 31, 2007, the Company had a $15,000,000 line of credit with KeyBank. This line of credit had carried interest at
the LIBOR plus 1.875% with reductions in the premium above LIBOR based on a financial ratio. At December 31, 2007, the
outstanding balance on the line of credit was $3,350,000 with interest charged at LIBOR plus 1.50%, which totaled 6.56%.

6. TRANSACTIONS WITH AFFILIATES

The Company has an Advisory Agreement with the Advisor. The Advisor is responsible for the day-to-day operations of the
Company and provides office space, administrative services and personnel. The Advisor and the Company are related through
common ownership and common management. The Company paid the Advisor management and origination fees of
approximately $452,000 and $487,000 during 2008 and 2007, respectively. The Company repurchased approximately 22,000
common stock shares from American Investors Group, Inc. for approximately $5.25 per share in the twelve months ended
December 31, 2008. American Investors Group, Inc. is related to the Company through common ownership and common
management.
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7. INCOME TAXES

As discussed in Note 1, a REIT is subject to taxation to the extent that taxable income exceeds dividend distributions to
shareholders. In order to maintain status as a REIT, the Company is required to distribute at least 90% of its taxable income. In
2008, the Company had pretax income of $50,431 and distributions to shareholders in the form of dividends during the tax year
of $867,379. The expected tax expense to the Company, pre-dividends would have been $17,147. In 2007, the Company had
pretax income of $853,190 and distributions to shareholders in the form of dividends during the tax year of $654,572. The
expected tax expense to the Company, pre-dividends, would have been $290,085 in 2007. The Company paid out 100% of

AMERICAN CHURCH MORTGAGE COMPANY
Notes to Financial Statements
December 31, 2008 and 2007

taxable income in dividends in 2008 and 2007.

The following reconciles the income tax provision with the expected provision obtained by applying statutory rates to pretax

income:

Expected tax expense
Realized tax loss

Benefit of REIT distributions
Valuation allowance

Total provision included in operating expenses

The components of deferred income taxes are as follows:

Loan origination fees
Loan loss allowance
Real-estate impairment
Valuation allowance

Total deferred income tax

The total deferred tax assets are as follows:

Deferred tax assets
Deferred tax asset valuation allowance

Net deferred tax asset

8. FAIR VALUE OF FINANCIAL INSTRUMENTS

December 31, 2008

2008 2007
$ 17,147 $290,085
(134,666) (284,427)
(149,179) (129,118)

266,698 63,460

$ - ($_60,000

2008 2007
$203,132 $213,036

176,527 58,499

238,206 215,997
(617,865) (487,532)

$ - $_ -

2008 2007
$617,865 $487,532
(617.865) (487,532)

$_ - $_ -

The change in the valuation allowance was approximately $203,000 and $63,000 for 2008 and 2007, respectively.

The estimated fair value of the Company’s financial instruments, none of which are held for trading purposes, are as follows:

December 31, 2007

Carrying Fair Carrying Fair

Amount Value Amount Value
Cash and equivalents $ 271,373 $ 271,373 $ 285,118 $ 285,118
Accounts receivable 141,821 141,821 112,546 112,546
Interest receivable 154,466 154,466 151,105 151,105
Mortgage loans receivable 32,564,037 33,469,004 33,342,351 33,342,351
Bond portfolio 11,878,937 11,878,937 11,263,713 11,263,713
Secured investor certificates 21,638,000 23,341,297 22,831,000 22,831,000
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The fair value of the mortgage loans receivable is currently greater than the carrying value as the portfolio is currently yielding
a higher rate than similar mortgages with similar terms for borrowers with similar credit quality. The changes in the credit
markets in which we transact has experienced a decrease in interest rates resulting in the fair value of the mortgage loans rising
during the twelve months ended December 31, 2008. The carrying value of the bond portfolio is currently at fair value. The
bonds were valued by comparing our portfolio to similar instruments with like terms since our bonds are callable at any time by
the issuer at par and the bond portfolio yield is currently lower than the interest rates on similar instruments. The fair value of
the secured investor certificates is currently greater than the carrying value due to higher interest rates than current market
rates.
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AMERICAN CHURCH MORTGAGE COMPANY

Condensed Balance Sheet

December 31,

ASSETS September 30, 2009 2008
(Unaudited)
Current Assets
Cash and equivalents $ 156,874 $ 271,373
Accounts receivable 160,679 133,638
Interest receivable 157,860 154,466
Current maturities of mortgage loans receivable, net of
allowance of $434,828 and $107,308 and deferred
origination fees of $30,053 and $32,531 at September
30, 2009 and December 31, 2008, respectively 127,975 463,841
Current maturities of bond portfolio 99,000 342,000
Prepaid expenses 9,418 9,724
Total current assets 711,806 1,375,042
Mortgage Loans Receivable, net of current maturities 30,501,037 32,100,196
Bond Portfolio, net of current maturities 11,953,544 11,536,937
Real Estate Held for Sale 862,532 1,261,832
Deferred Secured Investor Certificates Offering Costs,
net of accumulated amortization of $533,613 and $977,237
at September 30, 2009 and December 31, 2008, respectively 749,259 654,810
Deferred Financing Costs, net of accumulated
amortization of $21,370 and $5,835 at September 30,
2009 and December 31, 2008, respectively 16,847 32,383
Total assets $ 44,795,025 $ 46,961,200

Notes to Unaudited Condensed Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Condensed Balance Sheet

LIABILITIES AND STOCKHOLDERS’ EQUITY September 30, 2009 December 31, 2008
(Unaudited)

Current Liabilities
Current maturities of investor saver certificates $ 2,999,000 $ 3,969,000
Line of credit 3,600,000 4,500,000
Accounts payable 46,238 23,317
Building funds payable 16,976 352,595
Dividends payable 247,208 123,604
Total current liabilities 6,909,422 8,968,516
Secured Investor Certificates, Series A 3,296,000 3,151,000
Secured Investor Certificates, Series B 14,446,000 14,518,000
Secured Investor Certificates, Series C 191,000 -

Stockholders’ Equity
Common stock, par value $.01 per share
Authorized, 30,000,000 shares
Issued and outstanding, 2,472,081 at September 30,

2009 and December 31, 2008 24,721 24,721
Additional paid-in capital 22,814,911 22,814,911
Accumulated deficit (2,887,029) (2,515,948)

Total stockholders’ equity 19,952,603 20,323,684
Total liabilities and equity $ 44,795,025 $ 46,961,200

Notes to Unaudited Condensed Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Condensed Statements of Operations

Nine Months Ended
September 30,

2009 2008

(Unaudited)

Interest and Other Income $ 2,782,502 $ 2,780,667
Interest Expense 1,344,212 1,600,165
Net Interest Income 1,438,290 1,180,502
Provision for losses on mortgage loans receivable 327,520 231,730
Net Interest Income after provision for mortgage and bond losses 1,110,770 948,772

Operating expenses

Other operating expenses 646,933 603,153
Real estate impairment 95,000 305,780
Total operating expenses 741,933 908,933
Operating income 368,837 39,839
Other income 1,706 20,890
Net Income $ 370,543 $ 60,729
Basic and Diluted Income Per Share $ 0.15 $ 0.02
Dividends Declared Per Share $ 0.30 $ 0.30
Weighted Average Shares Outstanding — Basic and Diluted 2,472,081 2,483,231

Notes to Unaudited Condensed Financial Statements are an integral part of this Statement.

F-19



AMERICAN CHURCH MORTGAGE COMPANY

Condensed Statements of Cash Flows

Nine Months Ended September 30,

2009 2008
(Unaudited)
Cash Flows from Operating Activities
Net income $ 370,543 $ 60,729
Adjustments to reconcile net income to net cash
from operating activities:
Impairment on real estate held for sale 95,000 305,779
Provision for losses on mortgage loans receivable 327,520 31,730
Provision for losses on bond portfolio - 200,000
Amortization of loan origination discounts (48,684) (18,797)
Amortization of deferred costs 94,015 307,656
Change in assets and liabilities
Accounts receivable 79,157 (32,435)
Interest receivable (3,394) (2,490)
Prepaid expenses 306 (8,286)
Accounts payable 22,921 (6,946)
Accrued expenses - (8,689)
Net cash from operating activities 937,384 828,251
Cash Flows from Investing Activities
Investment in mortgage loans (375,619) (1,309,214)
Proceeds from origination fees 6,425 -
Collections of mortgage loans 1,872,816 1,944,605
Investment in bond portfolio (542,948) (1,069,655)
Proceeds from bond portfolio 369,341 450,783
Proceeds from sale of property 15,050 180,532
Net cash provided by investing activities 1,345,065 197,051
Cash Flows from Financing Activities
Proceeds from/payments on line of credit, net (900,000) 850,000
Proceeds from secured investor certificates 191,000 -
Payments on secured investor certificate maturities (897,000) (878,000)
Payments for deferred costs (172,928) (32,035)
Stock redemptions - (112,948)
Dividends paid (618,020) (621,247)
Net cash used for financing activities (2,396,948) (794,230)
Net Increase in Cash and Equivalents (114,499) 231,072
Cash and Equivalents - Beginning of Year 271,373 285,118
Cash and Equivalents - End of Year $ 156,874 $ 516,190

Notes to Unaudited Condensed Financial Statements are an integral part of this Statement.
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AMERICAN CHURCH MORTGAGE COMPANY

Condensed Statements of Cash Flows - Continued

Nine Months Ended September 30,

2009 2008
(Unaudited)
Supplemental Cash Flow Information
Dividends payable $ 247,208 $ 247,208
Mortgages and accounts receivable to
real estate held for sale $ - $ 735,990
Real estate held for sale to mortgage loans $ 303,600 $ 645,000
Line of credit refinanced $ - $ 4,200,000
Interest paid $ 1,250,197 $ 1,294,807

Notes to Unaudited Condensed Financial Statements are an integral part of this Statement.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying unaudited condensed financial statements have been prepared in accordance with the instructions
for interim statements and, therefore, do not include all information and disclosures necessary for fair presentation
of results of operations, financial position, and changes in cash flow in conformity with generally accepted
accounting principles. However, in the opinion of management, such statements reflect all adjustments (which
include only normal recurring adjustments) necessary for fair presentation of financial position, results of
operations, and cash flows for the period presented.

The unaudited condensed financial statements of the Company should be read in conjunction with its December 31,
2008 audited financial statements included in the Company’s Annual Report on Form 10-K, as filed with the
Securities and Exchange Commission for the year ended December 31, 2008. Operating results for the periods
presented are not necessarily indicative of the results that may be expected for the year ended December 31, 2009.

Nature of Business

American Church Mortgage Company, a Minnesota corporation, was incorporated on May 27, 1994. The Company
was organized to engage primarily in the business of making mortgage loans to churches and other nonprofit
religious organizations throughout the United States, on terms established for individual organizations.

Accounting Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with generally
accepted accounting principles. Those estimates and assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities, and the reported revenues and expenses. Actual results
could differ from those estimates. The most sensitive estimates relate to the realizability of the mortgage loans
receivable and the valuation of the bond portfolio and real estate held for sale. It is at least reasonably possible that
these estimates could change in the near term and that the effect of the change, if any, may be material to the
financial statements.

Cash and Equivalents

The Company considers all highly liquid debt instruments purchased with maturities of three months or less to be
cash equivalents.

The Company maintains accounts primarily at two financial institutions. At times throughout the year, the
Company’s cash and equivalents balances may exceed amounts insured by the Federal Deposit Insurance
Corporation. Cash in money market funds is not federally insured. The Company has not experienced any losses in
such accounts.

Bond Portfolio
The Company classifies its bond portfolio as “available-for sale” and measures the portfolio at fair value. While the
bonds are generally held until contractual maturity, the Company classifies them as available for sale as the bonds

may be used to repay the Company’s secured investor certificates or provide additional liquidity in the short term.

Allowance for Mortgage Loans Receivable

The Company records mortgage loans receivable at estimated net realizable value, which is the unpaid principal
balances of the mortgage loans receivable and accounts receivable, less the allowance for mortgage loan losses. The
Company’s loan policy provides an allowance for estimated uncollectible loans based on an evaluation of the
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current status of the loan portfolio. This policy reserves for principal amounts outstanding on a particular loan if
cumulative interruptions occur in the normal payment schedule of a loan; therefore, the Company recognizes a
provision for losses and an allowance for the outstanding principal amount of a loan in the Company’s portfolio if
the amount is in doubt of collection. Additionally, no additional interest income is recognized on impaired loans
that are declared to be in default. At September 30, 2009, the Company reserved $434,828 for sixteen mortgage
loans, of which ten are three or more mortgage payments in arrears. Three of the loans are in the foreclosure
process. At December 31, 2008, the Company reserved $107,308 for eleven mortgage loans, of which five were
three or more mortgage payments in arrears. One of the loans was in the foreclosure process.

A summary of transactions in the allowance for credit losses for the quarter ended September 30, 2009 is as follows:

Balance at December 31, 2008 $107,308
Provision for additional losses 370,879
Charge-offs (43,359)
Balance at September 30, 2009 $434,828

The total impaired loans, which are loans that are in the foreclosure process or are declared to be in default, were
approximately $3,690,000 and $640,000 at September 30, 2009 and December 31, 2008, respectively, which the
Company believes is adequately secured by the underlying collateral.

Loans totaling approximately $699,000 and $901,000 exceeded 90 days past due but continued to accrue interest as
of September 30, 2009 and December 31, 2008, respectively. The Company believes that continued interest
accruals are appropriate because the loans are well-secured, not deemed to be in default and the Company is actively
pursuing collection of past due payments.

Real Estate Held for Sale

The Company records real estate held for sale at the estimated fair value, which is net of the expected expenses
related to the sale of the real estate.

Revenue Recognition

Interest income on mortgage loans receivable and the bond portfolio is recognized as earned. Other income
included with interest represents cash received for loan origination fees, which are recognized over the life of the
loan as an adjustment to the yield on the loan.

Subsequent Events

The Company has evaluated subsequent events through November 13, 2009, the date which the financial statements
were issued. The Company is not aware of any subsequent events which would require recognition or disclosure in
the condensed financial statements.

Reclassifications

The Company made certain reclassifications to the Condensed Statement of Operations for the nine months ended
September 30, 2008, to conform to classifications for the nine months ended September 30, 2009. Amortization of
loan costs and other costs of approximately $314,000 are reclassified from operating expenses to interest expense in
the Condensed Statements of Operations for the nine months ended September 30, 2008. Other income of
approximately $21,000 was reclassified from interest and other income to other income in the Condensed
Statements of Operations for the nine months ended September 30, 2008. Total stockholders’ equity, net income,
and cash flows are unchanged due to these reclassifications.
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2. FAIR VALUE MEASUREMENTS

The Company measures certain financial instruments at fair value in our balance sheets. The fair value of these
instruments is based on valuations that include inputs that can be classified within one of the three levels of a
hierarchy. Level 1 inputs include quoted market prices in an active market for identical assets or liabilities. Level 2
inputs are market data, other than Level 1, that are observable either directly or indirectly. Level 2 inputs include
quoted market prices in an inactive market, and other observable information that can be corroborated by market
data. Level 3 inputs are unobservable and corroborated by little or no market data.

The fair value of real estate held for sale was based upon the listed sales price less expected realtor commission,
which is a Level 3 input. The resulting impairment charges were $95,000 for the nine months ended September 30,
20009.

The following table summarizes the Company’s financial instruments that were measured at fair value on a
recurring basis:

Fair Value
Measurement
September 30, 2009 Fair Value Level 3
Bond portfolio $12,052,544 $12,052,544

We determine the fair value of the bond portfolio shown in the table above by comparing it with similar instruments
in inactive markets as well as using widely accepted valuation techniques, including, for example, discounted cash
flow analysis on the expected cash flows of the bonds. The analysis reflects the contractual terms of the bonds,
which are callable at par by the issuer at any time, including the period to maturity and the anticipated cash flows of
the bonds and uses observable market-based inputs. Unobservable inputs include our internal credit rating and
selection of similar bonds for valuation.

The change in level 3 assets measured at fair value on a recurring basis is summarized as follows:

Bond Portfolio

Balance at December 31, 2008 $11,878,937
Purchases 542,948
Proceeds (369,341)
Provision for losses -
Ending balance September 30, 2009 $12,052,544

3. MORTGAGE LOANS RECEIVABLE AND BOND PORTFOLIO

At September 30, 2009, the Company had first mortgage loans receivable totaling $31,619,026. The loans bear
interest ranging from 5.00% to 10.25% with a weighted average of approximately 8.37% at September 30, 2009.

The Company also had a portfolio of secured church bonds at September 30, 2009, which are carried at fair value.
The bonds pay either semi-annual or quarterly interest ranging from 4.00% to 10.45%. The aggregate par value of
secured church bonds equaled approximately $12,453,000 at September 30, 2009 with a weighted average interest
rate of 7.71%. These bonds are due at various maturity dates through July 2039.

F-24



AMERICAN CHURCH MORTGAGE COMPANY
Notes to Unaudited Condensed Financial Statements
September 30, 2009
The contractual maturity schedule for mortgage loans and the bond portfolio as of September 30, 2009, is as follows:

Mortgage Loans Bond Portfolio

October 1, 2009 through September 30, 2010 $ 592,856 $ 99,000
October 1, 2010 through December 31, 2010 607,053 110,000
2011 723,348 530,000
2012 738,034 357,000
2013 1,429,032 665,000
Thereafter 27,528,703 10,691,544
31,619,026 12,452,544

Less loan loss and bond loss provisions (434,828) (400,000)
Less deferred origination income (555,186) -
Totals $30,629,012 $12,052,544

The Company currently owns $2,035,000 First Mortgage Bonds issued by St. Agnes Missionary Baptist Church
located in Houston, Texas. The total principal amount of First Mortgage Bonds issued by St. Agnes is $13,375,000.
St. Agnes defaulted on its payment obligations to bondholders in September 2007. The church subsequently
commenced a Chapter 11 bankruptcy reorganization proceeding regarding the three properties that secure the First
Mortgage Bonds in November 2007, which was dismissed in September 2008, and the church was subsequently
foreclosed upon. The Company, along with all other bondholders, has a superior lien over all other creditors. No
accrual for interest receivable from the First Mortgage Bonds is recorded by the Company. The Company has a
provision for losses of $400,000 for the First Mortgage Bonds at September 30, 2009, which effectively reduces the
bonds to the fair value amount management believes will be recovered. St. Agnes agreed to rent the three properties
securing the bonds back from Herring Bank and has agreed to maintain the properties as it seeks either re-financing
or a buyer for the properties. The lease was signed in March 2009. Lease payments began in the second quarter of
2009 and are being remitted to bondholders as partial interest payments. The lease payments represent
approximately half of the church’s monthly debt obligation under the current trust indenture.

4. SECURED INVESTOR CERTIFICATES

Secured investor certificates are collateralized by certain mortgage loans receivable or secured church bonds of
approximately the same value as the certificates. The weighted average interest rate on the certificates was 6.83% at
September 30, 2009. Holders of the secured investor certificates may renew certificates at the current rates and
terms upon maturity at the Company’s discretion. Renewals upon maturity are considered neither proceeds from nor
issuance of secured investor certificates. Renewals total approximately $1,082,000 and $788,000 for the nine
months ended September 30, 2009 and 2008, respectively. The secured investor certificates have certain financial
and non-financial covenants.

The maturity schedule for the secured investor certificates at September 30, 2009 is as follows:
Secured

Investor
Certificates

October 1, 2009 through September 30, 2010 $ 2,999,000
October 1, 2010 through December 31, 2010 210,000
2011 870,000
2012 1,271,000
2013 1,148,000
Thereafter 14,434,000

Totals $20,932,000
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In October 2008, the Company filed a registration statement with the Securities and Exchange Commission to offer
$20,000,000 worth of Series C Secured Investor Certificates. The offering was declared effective by the SEC on
March 30, 2009, and the certificates are being offered in multiples of $1,000 with interest rates ranging from 6.25%
to 7.25%, subject to changing market rates, and maturities from 13 to 20 years. The certificates are collateralized by
certain mortgage loans receivable and church bonds of approximately the same value. At September 30, 2009,
approximately $191,000 Series C certificates had been issued.

5. LINE OF CREDIT

The Company has a $4,500,000 line of credit with Beacon Bank until September 2010. Advances on the line of
credit are available up to $4,500,000, subject to borrowing base limitations, until Beacon Bank participates out the
remaining portion of the line of credit up to $8,000,000. Interest on the line of credit is charged monthly at the
prime rate with minimum interest of 5.00%. If the prime rate becomes greater than 6.00%, the interest rate will be
the prime rate less .50%, subject to a minimum interest rate of 6.00%. The line of credit is secured by a first priority
security interest in substantially all of the Company’s assets other than collateral pledged to secure the Company’s
Series A, Series B and Series C Secured Investor Certificates. The line of credit has various financial and non-
financial covenants. At September 30, 2009, the interest rate on the line of credit was 5.00% with an outstanding
balance of $3,600,000.

6. TRANSACTIONS WITH AFFILIATES

The Company has an Advisory Agreement with Church Loan Advisors, Inc. (the “Advisor”). The Advisor is
responsible for the day-to-day operations of the Company and provides office space and administrative services.
The Advisor and the Company are related through common ownership and common management. The Company
paid the Advisor management fees of approximately $289,000 and $300,000 during the periods ended September
30, 2009 and 2008, respectively.

7. FAIR VALUE OF FINANCIAL INSTRUMENTS

The estimated fair value of the Company’s financial instruments, none of which are held for trading purposes, are as
follows:

September 30, 2009 December 31, 2008

Carrying Fair Carrying Fair

Amount Value Amount Value
Cash and equivalents $ 156,874 $ 156,874 $ 271,373 $ 271,373
Accounts receivable 160,679 160,679 141,821 141,821
Interest receivable 157,860 157,860 154,466 154,466
Mortgage loans receivable 30,629,012 30,618,905 32,564,037 33,469,004
Bond portfolio 12,052,544 12,052,544 11,878,937 11,878,937
Secured investor certificates 20,932,000 21,750,723 21,638,000 23,341,297

The fair value of the mortgage loans receivable is currently less than the carrying value as the portfolio is currently
yielding a lower rate than similar mortgages with similar terms for borrowers with similar credit quality. The credit
markets in which we conduct business have experienced an increase in interest rates resulting in the fair value of the
mortgage loans falling during the nine months ended September 30, 2009. We determine the fair value of the bond
portfolio shown in the table above by comparing with similar instruments in inactive markets as well as using
widely accepted valuation techniques, including, for example, discounted cash flow analysis on the expected cash
flows of the bonds. The analysis reflects the contractual terms of the bonds, which are callable at par by the issuer at
any time, including the period to maturity and the anticipated cash flows of the bonds and uses observable and
unobservable market-based inputs. Unobservable inputs include our internal credit rating and selection of similar
bonds for valuation. The fair value of the secured investor certificates is currently greater than the carrying value
due to higher interest rates than current market rates.
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A- AMERICAN INVESTORS GROEP’ INc. ACCOU nt Appl iC&tIOﬂ Account Number:

10237 Yellow Circle Drive 0O  New Account (check one)
Minnetonka, MN 55343 Q  Update Years Known:

1.  Account Registration: (Check One):

Q Individual O  Joint Tenants with Rights of Survivorship Q  Corporate* Q  Non-Profit*
Q Custodial Q  Community Property Q  Partnership* Q  Trust*

Q  Investment Club* Q  Pension/Profit Sharing Plan* Q  Sole Proprietorship* Q  Estate*

a  IRA* QO  Joint Tenants in Common (50%/50% unless otherwise noted % %) Q TOD/POD
* Additional Paperwork May Be Required

2. Account Registration:

Full Legal Name: Individual/Corporation/Trust/IRA Trustee Social Security Number
Full Legal Name: Co-Applicant/Minor/Trustees Social Security Number
Home Address: (P.O. Box Unacceptable) City State Zip Length at Residence
Alternate Mailing Address (P.O. Box Acceptable) City State Zip

Date of Birth Date of Birth (Co-Applicant) Daytime Phone Evening Phone

Fax Number E-mail Address Name of your Bank

3. Customer ldentification Program (CIP)

To help the United States fight the funding of terrorism and money laundering activities, Federal law requires us to obtain, verify and record information that
identifies each person who opens an account with us.

Individuals: QO Driver’s License O Govt. or State Issued I.D. O Passport Entities: QO Trust Agreement Dated:
Issuer: Q Atrticles of Incorporation
1.D. Number: Q Partnership Agreement
Date of Issuance: Date of Expiration Other:

4. Investor Information

Marital Status: Q Single Q Married Q Divorced Q Widowed Number of Dependents: U.S. Citizen? O Yes Q No*

Employment Information: (Please specify if unemployed, retired, homemaker or student. If unemployed or retired please indicate your former occupation)

# 100V Ao asn 800

#1002V 'SNOD

ANVN LSV

ANVN 1SHId

'ON d3d

Employer (If self-employed, please specify name of business.) Occupation or former Occupation

Length of current Employment

Co-Applicant’s Employment Information: (Please specify if unemployed, retired, homemaker or student. If unemployed or retired please indicate your former
occupation)

Employer (If self-employed, please specify name of business.) Occupation or former Occupation

Length of Current Employment

Page 1 of 2

‘JANVN LSV 'd3d
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A

AMERICAN INVESTORS GROEP’ INc. ACCOU nt Appl ICatIOH Account Number:
10237 Yellow Circle Drive (Continued)
Minnetonka, MN 55343

4.  Investor Information (Continued):

Investment Objectives (Check all that apply):

QO Capital Preservation: Preserving the value of your existing assets by investing in securities with a smaller degree of risk of loss of principal.

O Income: Generating current income rather than generating capital appreciation.

Q Growth: Generating capital appreciation by investing in securities with a higher degree of volatility and risk of loss of principal, which will generate little if any

current income.

Q Speculation: Trading volatile securities with a higher than average possibility of loss of principal with the hope of achieving significant capital appreciation.

Financial Information — Primary Applicant: Q Check Here If You Are Combining Financial Information
Estimated Liquid Net Worth

Investment Experience (# of Years) Estimated Annual Income Estimated Net Worth (Cash, Bank C.D.'s, Liquid Securities) | Tax Bracket
Q Stocks 0 Under $25,000 0 Under $50,000 Q Under $50,000 Q 10%
Q Bonds 0 $25,001 - $50,000 0 $50,000 - $100,000 Q $50,000 - $100,000 Q 15%
Q Mutual Funds Q0 $50,001 - $75,000 0 $100,001 - $150,000 QO $100,001 - $150,000 Q 25%
Q Municipal Bonds 0 $75,001 - $100,000 0 $150,001 - $250,000 Q0 $150,001 - $250,000 Q 28%
Q Limited Partnerships 0 $100,001 - $175,000 0 $250,001 - $500,000 Q0 $250,001 - $500,000 Q 33%

0 $175,001 - $250,000 0 $500,001 - $1,000,000 Q $500,001 - $1,000,000 Q 35%

0 $250,001 - $500,000 0 Over $1,000,000 Q Over $1,000,000

0 Over $500,001
Financial Information — Co-Applicant (If Applicable):

Estimated Liquid Net Worth

Investment Experience (# of Years) Estimated Annual Income Estimated Net Worth (Cash, Bank C.D.'s, Liquid Securities) | Tax Bracket
Q Stocks 0 Under $25,000 Q0 Under $50,000 Q Under $50,000 Q 10%
Q Bonds 0 $25,001 - $50,000 0 $50,000 - $100,000 0 $50,000 - $100,000 Q 15%
Q Mutual Funds 0 $50,001 - $75,000 0 $100,001 - $150,000 Q0 $100,001 - $150,000 Q 25%
Q Municipal Bonds 0 $75,001 - $100,000 0 $150,001 - $250,000 QO $150,001 - $250,000 Q 28%
Q Limited Partnerships 0 $100,001 - $150,000 0 $250,001 - $500,000 0 $250,001 - $500,000 Q 33%

0 $150,001 - $250,000 0 $500,001 - $1,000,000 Q $500,001 - $1,000,000 Q 35%

0 $250,001 - $500,000 Q0 Over $1,000,000 Q Over $1,000,000

0 Over $500,001

# 100V Ao asn 800

#1002V 'SNOD

ANVN LSV

ANVN 1SHId

5. Account Agreement (Please read and sign)

Certification of Taxpayer 1D Number (Substitute W-9): Under penalty of perjury, you certify that (1) the number shown on this form is your
correct taxpayer identification number and (2) you are not subject to backup withholding because (i) you are exempt from backup withholding, or
(ii) you have not been notified by the Internal Revenue Service (IRS) that you are subject to backup withholding as a result of a failure to report all
interest and dividends, or (iii) the IRS has notified you that you are no longer subject to backup withholding and (3) you are a U.S. person
(including a U.S. resident alien).

Arbitration Agreement: The customer agrees, and by carrying an account for the customer, American Investors Group, Inc. agrees that all controversies which
may arise between us concerning any transaction or the construction, performance, or breach of this or any other agreement between us pertaining to securities,
whether entered into prior, on or subsequent to the date hereof, shall be determined by arbitration. Any arbitration under this agreement shall be conducted pursuant
to the federal arbitration act before the National Association of Securities Dealers, Inc. in accordance with the rules then prevailing at the organization. Both parties
agree that (i) arbitration is final and binding on the parties. (ii) The parties are waiving their right to seek remedies in court, including the right to jury trial. (iii) Pre-
arbitration discovery is generally more limited than and different from court proceedings. (iv) The arbitrators' award is not required to include factual findings or
legal reasoning and the party's right to appeal or seek modification of rulings by the arbitrators is strictly limited. (v) The panel of arbitrators will typically include a
minority of arbitrators who were or are affiliated with the securities industry.

'ON d3d

X X

‘JANVN LSV 'd3d

Applicant’s Signature (Date) Co-Applicant’s Signature (Date)

FOR BROKER USE ONLY

Rep Last Name: Rep #:

X X

Registered Representative Signature (Date)

Principal’s Signature (Date)
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American Church Mortgage Company
Subscription Agreement for Kansas Residents

To purchase Series C Secured Investor Certificates, and you are a Kansas resident, please complete this Subscription Agreement,
which is a part of the Account Application, and write a check made payable to “American Church Mortgage Company” or to “American
Investors Group, Inc.” as applicable. Send the entire Account Application, including this Subscription Agreement, with your check along
with any other documents in the envelope provided. We will return your copy to you once your Account Application has been reviewed
and accepted.

You should purchase certificates only if you are prepared to hold the certificates until maturity, only if you have significant
financial means and only if you have no immediate need for liquidity of your investment. We have established financial suitability
standards for investors desiring to purchase certificates. You must purchase at least $1,000 worth of certificates. Please also note that the
Office of the Kansas Securities Commissioner recommends that you should limit your aggregate investment in our Certificates and other
similar investments to not more than 10% of your liquid net worth. Liquid net worth is defined as that portion of your total net worth
(total assets minus totally liabilities) that is comprised of cash, cash equivalents and readily marketable securities. If you have any
questions regarding this form, please contact your account representative or our customer service department at 1-800-815-1175.

Investor Name(s)/Entity Name(s) (print)

THE UNDERSIGNED acknowledges and/or represents (or in the case of fiduciary accounts, the person authorized to sign on such
Investor’s behalf) the following:

O (A Acknowledges receipt, not less than five (5) business days prior to the signing of this Subscription Agreement, of the
Initial Prospectus of the Company relating to the Certificates, wherein the terms and conditions of the offering of the Certificates are
described, including among other things, the restrictions on ownership and transfer of Certificates, which require, under

certain circumstances, that a holder of Certificates shall give written notice and provide certain information to the Company.

O (B) The arbitration agreement included in the Account Application does not preclude investors from contacting the Kansas
Initial Securities Commissioner with respect to compliance with Kansas securities laws or regulations in relation to a dispute or
problem with an investment or their account.

O (C) Represents that I (we) either: (i) have a net worth (excluding home, home furnishings and automobiles) of at least $70,000
Initial and estimate that (without regard to investment in the Company) I (we) have gross income due in the current year of at least
$70,000; or (ii) have a net worth (excluding home, home furnishings and automobiles) of at least $250,000; and have
considered the recommendation of the Office of the Kansas Securities Commissioner above with respect to limiting my (our)
aggregate investment to not more than 10% of my (our) liquid net worth; in the case of sales to fiduciary accounts, the
suitability standards must be met by the beneficiary, the fiduciary account or by the donor or grantor who directly or

indirectly supplies the funds for the purchase of the shares.

O (D) Represents that the investor is purchasing the Certificates for his or her own account and if I am (we are) purchasing
Initial Certificates on behalf of a trust or other entity of which I am (we are) trustee(s) or authorized agent(s) I (we) have due
authority to execute the Subscription Agreement and do hereby legally bind the trust or other entity of which I am (we are)

trustee(s) or authorized agent(s).

O (B) Acknowledges that the Certificates are not liquid, there is no current market for the Certificates and the investors may not be
Initial able to sell the securities.

O (A If an employee or affiliate of the Company, represents that the Certificates are being purchased for investment purposes only
Initial and not for immediate resale; if not an employee or affiliate, I acknowledge that I have read this item.

Signature — Investor Date

Signature — Co-Investor (If Applicable) Authorized Signature (Custodian or Trustee If Applicable)

If a subscription is rejected, the Company will promptly refund to the investor the consideration paid for the certificates without deduction
or interest. You may rescind your purchase of certificates for up to five (5) business days after you receive a final prospectus.



Exhibit B

STATE SUITABILITY REQUIREMENTS

If you are a resident of one of the states listed below, you must be able to represent that you meet the financial suitability requirements for the
state in which you live to invest in the Series C Secured Investor Certificates being offered by American Church Mortgage Company. The
investment firms that solicit purchases are required by law to ask you whether you meet these requirements to determine whether a purchase of
the certificates is suitable for you. Kansas residents will also be required to complete the Subscription Agreement that is part of the Account
Application.

IF YOU ARE A RESIDENT OF ONE OF THE STATES BELOW, YOU MUST SATISFY THE NET WORTH REQUIREMENT OR THE
COMBINED NET WORTH- NET INCOME REQUIREMENT SET FORTH OPPOSITE THE STATE. When considering the net worth
standards, you cannot include the value of your home, furnishings and automobiles.

STATE ALTERNATIVE 1 ALTERNATIVE 2 MINIMUM MAXIMUM
NET WORTH NET INCOME + NET INVESTMENT INVESTMENT
WORTH
Idaho $250,000 $70,000 net income N/A N/A
PLUS $70,000 net
worth
Iowa $250,000 $70,000 net income N/A 10% of Net Worth
PLUS $70,000 net
worth
Kansas $250,000 $70,000 net income N/A It is recommended
PLUS $70,000 net that Kansas investors
worth limit their
investment to no
more than 10% of
their liquid net
worth.
Washington $250,000 $70,000 net income N/A N/A
PLUS $70,000 net
worth




Prospective investors may rely only on the information
contained in this prospectus. Neither American Church
Mortgage Company nor the Underwriter has authorized
anyone to provide any other information. This prospectus
is not an offer to sell to — nor is it seeking an offer to buy
securities from — any person in any jurisdiction in which it
is illegal to make an offer or solicitation. The information
here is correct only on the date of this prospectus,
regardless of the time of the delivery of this prospectus or
any sale of these securities.
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